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HISTORY OF BANKING IN THE UNITED STATES. 
II. Onto. 


Tur period is near at hand when the voters of Ohio will be called 
upon to accept or reject the new Bank Law, passed in April last, and a 
copy of which appeared in the June number of the Bankers’ Magazine. 
As we deem it an appropriate opportunity to review the past history of 
the banking operations of this populous and fertile Stete, and scrutinize 
its present financial condition, we trust that our remarks will be can- 
didly considered by the opponents of the bill, and favorably dispose 
them to vote for its adoption. 

We have no intention of entering upon an argument to prove the 
absolute necessity of banks to promote and secure the prosperity of all 
the industrial pursuits of life; the past history of this country furnishes 
ample testimony on this point, in all the departments of agriculture, 
manufactures and commerce; and in the present age of the world it 
would be utterly impossible to hold our place in it, much less to advance 
in rejative importance without the facilities which our banking institu- 
tions afford. Nor, on the other hand, do we deny that there is some- 
thing defective in the present banking system of our country which re- 
quires reform before it is too late, and by overruling the utility of bank 
paper credit, we attribute to it a creative power which even gold itself 
does not possess. There is no error more common than that banks 
have the power to create capital. Our earlier banks in this country 
11 
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were originally founded, and are even now theoretically so, upon the 
contribution of the surplus funds of individuals, who combine to form a 
joint stock company for the purpose of obtaining a profit on the capital 
thus subscribed, and which was remaining unproductive; and, by loans 
made to individuals who need funds for business or speculative opera- 
tions, facilitate the transaction of trade, and enable others to secure 
profits which would otherwise be beyond their reach. From such 
sources the merchant obtains his funds to build his costly freighting 
ships, or converts his return cargoes into specie or merchandise for new 
enterprises : the manufacturer enlarges his sphere of operations, and by 
the ready conversion of his fabrics into available funds, supplies himself, 
at the most favorable moment, with an ample stock of raw materials for his 
own use, and the mechanic is enabled to supply distant markets with the 
varied products of his handy-work; no longer dependent upon the 
requisition of his own immediate neighborhood, but is stimulated to 
greater industry and enterprise by the profitable returns which reward 
his labor. By these and other similar operations, the capitalist derives 
a profit from his dormant funds, the indolent are benefited by the enter- 
prise of the energetic, and trustees and guardians can rely with safety 
upon the dividends which prudent directors are enabled to earn for them ; 
while new activity is imparted to trade, factories are erected, villages 
become towns and cities, farms improved in culture and extent, agricul- 
tural products find new markets through the construction of new rail- 
roads, and the whole country becomes enriched. Now no one can deny 
that all these blessings are the natural results of a judicious extension 
of banking facilities, and without them agriculture, commerce, manu- 
factures and the arts would languish by impoverishment. No matter 
how fertile our farms may be, if we cannot sell our surplus produce we 
have merely our means of subsistence. We may fill our manufactories 
with the results of labor, but if we cannot find a market for our wares, 
the implements must cease to be employed as well as the hands which 
used them, Our ships may make their voyages to India and China, but 
if their cargoes must be sold and paid for before they are dispatched 
upon new voyages, what precious time must be lost. 

It may be asked, how can banks of circulation merely, or mainly so, fur- 
nish these facilities if they do not create capital? Strictly speaking, they 
cannot; but if they are also banks of deposit, their issues of bank notes 
obtain a credit in the community, which enables the holder of them to pur- 
chase the articles he requires on more favorable terms than he can do by 
his own credit or note. A bank note is merely a draft in favor of the bor- 
rower upon the public at large, the bank promising to pay the holder an 
equal amount in gold or silver on demand ; and if the note is presented 
for payment before the borrower pays the amount, the bank must either 
borrow the money from some one else, or compel some of its other 
debtors to pay the requisite amount for the redemption of the bank’s 
engagement. Our banks in. this country are principally those of de- 
posit, discount and circulation conjuintly ; but some of the smaller 
ones are mere banks of circulation, with but little means for discount, 
and small deposits. In Ohio, they are all banks of circulation, discount 
and deposit, with the exception of the Ohio Life Insurance and Trust 
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Company, which has surrendered its right of circulation, and now has 
out only $3,350, which has not yet been presented for redemption ; 
having been reduced from $6,375 since November, 1849, or about 
$3,000 in six years and a half, and the residue, it may be inferred, is 
probably lost by various casualties. The State of Ohio was admitted 
into the Union in November, 1802. The formation of the constitution 
was the work of a little more than three weeks. On the 27th of No- 
vember it was ordered to be engrossed, and on the 29th it was ratified, 
and signed by the members of the convention. It was never referred 
to the people for their approbation, but became-the fundamental law of 
the State by action of the convention alone, and was never altered until 
June, 1851. On the 1st March, 1803, the General Assembly convened 
at Chillicothe, and the first bank was chartered in April, 1803, upder 
the name of the Miami Exporting Company. Banking operations were 
a secondary object with this Company, “its main purpose being to 
facilitate trade, then suffering under a great depression ;” and five years 
elapsed before the first regular bank was established, by the charter of 
the Bank of Marietta, in 1808, During the same session, the propo- 
sition of founding a State Bank was considered, and the final result was 
the establishment of the Bank of Chillicothe. From that period, char- 
ters were granted to similar institutions, until the year 1816, when the 
great banking law was passed, incorporating twelve new banks, extend- 
ing the charters of the old ones and making the State a partner in the 
profits and capital of the institutions thus created and renewed. The new 
law required that each bank should set apart one share in twenty-five for 
the State without payment therefor, and those banks which were renewed 
were required to create new stock for the State in the same proportion. 
The banks were all compelled to set apart annually from their profits 
asum which would, at the expiration of their charters, be equivalent to 
one twenty-fifth of the whole steck, which was to belong to the State, The 
interest of the State was continued in these banks until 1825, when the 
law was amended, and the State stock was commuted into a tax of two 
per cent. upon all dividends made up to that time, and four per cent. 
upon all made thereafter. The system of bank taxation was commenced 
in Ohio in 1815, by a levy of four per cent. upon their dividends, but 
the law was virtually nullified the succeeding year, by exempting all 
— from its operation which accepted the conditions of the act 
of 1816. 

The establishment of the second Bank of the United States in 1816, 
and the location of one of its branches at Cincinnati in January, 1817, 
and another at Chillicothe in October, occasioned a bitter controversy 
between the State of Ohio and the Bank of the United States, in regard 
to the arbitrary right of taxation; and although the State was signally 
deteated in her attempt to collect an unjust and illegal tax, yet after an 
interval of 30 years, she renewed a similar attempt upon banks of her 
own creation, and was again defeaied in her attempt to impose an un- 
constitutional tax on the State Bank and its branches. With the 
branches of the United States Bank at Cincinnati and Chillicothe, the 
State declared open war, and imposed a tax of $50,000 on each of them, 
if they continued to transact business after the 15th September, 1819, 
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and authorized the State Auditor to issue his warrant to collect the tax. 
The law was passed with great deliberation, and by a full vote, but the 
obnoxious branches did not suspend their operations, and the Auditor 
prepared to collect the tax. To prevent this, the bank filed a bill in 
chancery in the United States Circuit Court, asking for an injunction 
upon the Auditor of State to restrain his further proceedings. The 
Auditor, by legal advice, refused to appear on the appointed day, and 
the court consequently allowed the injunction, but required bonds of the 
bank, for $100,000, which were given. As the day for collection 
approached, the bs ink sent an agent to Columbus, who served upon the 
Auditor a copy of the petition for the injunction, and a subpena to 
appear before the court at a subsequent date; but he had no copy of 
the writ of injunction which had been allowed. This petition and 
subpeena the Auditor enclosed to the Secretary of State, at Chillicothe, 
together with the warrant for levying the tax, requesting him to take 
legal adviee, and if the papers did not amount to an injunction, to 
have the warrant executed; but if they did, to return it. Counsel 
advised that the papers did not amount to an injunction, and accord- 
ingly the State writ was issued to the sheriff, with instructions to enter 
the banking-house and demand the payment of the tax, and upon the 
refusal thereof, to enter the vault and levy the amount required. The 
officer was directed to abstain from any violence, but if he was opposed 
by any force, to go before a proper magistrate and depose to the fact. 
The officer, with competent assistants, went to the banking-house, and 
securing access to the vault, demanded the payment of the tax; pay- 
ment was of course refused, and notice given of the injunction; but the 
officer disregarded this notice, and entering the vault of the bank, 
seized ninety-eight thousand dollars in coin and bank notes, which he 
paid over to the Treasurer of State. The officers concerned in this 
transaction were immediately arrested and imprisoned by the United 
States Circuit Court, for their contempt of the injunction, and the 
money was restored to the bank. The decision of the Circuit 
Court was finally affirmed by the Supreme Court at Washington, 
in 1824, and the State of Ohio submitted. But during the pen- 
dency of this suit, the State Legislature passed four resolutions, in 
consequence of which the bank was for a time deprived of the aid of 
the State laws in the collection of its debts and the protection of its 
legal rights, and an ineffectual effort was also made to accomplish a 
change in the Federal Constitution, with the view of taking this parti- 
cular case out of the jurisdiction of the United States tribunals, which 
fortunately failed to be accomplished. 

After 1825, no change was made in the banking laws of the State 
until 1831, when the bank tax was increased from four to five per 
cent. Subsequently, two important acts were passed; one in 1839, 
appointing bank commissioners to examine the various institutions 
and report upon their condition. This inquisition was resisted by some 
of the banks, and much controversy ensued, both in and out of the 
General Assembly. 

The other measure was the adoption, in 1845, of a new system of 
banking, by the establishment of a State Bank with branches on the 
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safety fund plan, (the State, however, owning no part thereof,) and an 
independent bank system, requiring State stocks to be deposited with 
the State Treasurer, for the full amount of bank issues. 

We have stated that the first banking company established in Ohio 
was the Miami Exporting Company, in April, 1803, for forty years, with 
a nominal capital of five hundred thousand dollars, divided into shares 
of $100 each, payable five dollars in cash and forty-five dollars in pro- 
duce and manufactures, such as the president and directors would 
receive during the first year, and the remaining fifty dollars in produce 
and manufactures, from July to March of the ensuing year, deliverable 
according to the orders of the same parties. Of course such an institu- 
tion could hardly be termed a bank, yet it issued bills and redeemed 
the same, not in specie, but in the notes of other banks, as long as the 
community would submit to such an arrangement, but was finally com- 
pelled to stop, and wind up its affairs. In February, 1808, the Bank 
of Marietta was chartered, with a capital of $500,000, and the Bank of 
Chillicothe, at the same time, with $100,000 capital. The next was the 
Bank of Steubenville, in February, 1809, capital, $100,000 ; then the 
Muskingum Bank, at Zanesville, in February, 1812, capital, $100,000; 
the Western Reserve Bank at Warren, in the same month, capital, 
$100,000, and the Farmers’ and Mechanics’ Bank of Cincinnati, in 
February, 1813, capital, $200,000. 

On the 23d February, 1816, charters were granted to the Franklin 
Bank of Columbus, Lancaster, Ohio, Bank, Belmont Bank of St. Clairs- 
ville, Commercial Bank of Lake Erie, in the village of Cleveland, Mount 
Pleasant Bank and West Union Bank, with capitals of $100,000 each, 
to continue till Ist January, 1843. Extensions of charters were also 
granted to other banks not specified above, as follows: 












































Lebanon Miami Banking Company, ‘ ‘ . capital, $200,000 


The Bank of Cincinnati, , - ‘ ‘ . . 600,000 
Urbana Banking Company, ‘ . ; ‘ - 200,000 
Columbiana Bank of New Lisbon, . Pe “e 200,000 


Farmers’, Mechanics and Manufacturers’ Bank of Chillicothe, 200,000 


and the German Bank of Wooster, $200,000, with liberty of extension 
to $500,000 capital. 
In December, 1817, six new banks were chartered, namely : 


The Farmers’ and Mechanics’ Bank of Steubenville, capital, $500,000 
“ 


Commercial Bank of Scioto, Portsmouth, ‘ 100,000 
Farmers’ Bank of Canton, e ‘ . ‘ , 100,000 
Bank of Hamilton, Butler County, ‘ ‘ oo ae 300,000 
Bank of Gallipolis, Gallia County, . ‘ ° “i 300,000 


Bank of Circleville, Pickaway County, . 7 ee 300,000 


The next in succession were the Little Miami Canal and Banking 
Company, in January, 1822, with a capital of $300,000; the Bank of 
Geauga, at Painesville, in February, 1829, capital, $100,000 ; the Com- 
mercial Bank, Cincinnati, in the same month, capital, $300,000, with 
the liberty to extend it to $1,000,000; the Bank of Norwalk, in 
February, 1831, capital, $100,000 ; the Bank of Zanesville, in January, 
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1832, capital, $300,000 ; the Franklin Bank of Cincinnati, in February, 
1833, capital, $1,000,000, and the Ohio Life and Trust Company, in 
1834, capital, $1,000,000, for banking purposes. 

At this point we stop, through fear of tediousness, and particularly 
as from and after this date annual reports of the condition of all the 
banks in the United States were made to the Secretary of the Treasury, 
and the condensed statements show that in 1835 there were in Ohio 
24 banks, with a capital of $5,819.692; in 1837, 33 banks, whose capi- 
tal amounted to $9,247,296; in 1840, 37 barks, capital, $10,507,521 ; 
and on the Ist January, 1845, but 8 banks, whose aggregate capitals 
amounted to $2,171,807 only. There are now 60 banks in the State, five 
of which are insolvent, and four suspended and in process of liquidation, 
and the capital of the remaining 51 amounts to a little more than six 
millions of dollars. 

On the 24th February, 1845, the State Bank of Ohio was incorporated, 
with a capital of $6,150,000, ‘exclusive of the amounts which the five 
banks subsequently specified in the act had the right to claim. The State 
was divided into twelve districts, embracing eighty counties, to which 
there were allotted in fair proportions, from $300,000 to $1,200,000 each, 
granting to each from four to five banks; in one instance only three, and 
in another eleven ; in the aggregate, sixty-three branches. The charter 
will expire on 1st May, 1866. ‘The banks of Geauga, Western Reserve, 
Columbiana Bank of New Lisbon, La Fayette Bank of Cincinnati, and 
the Ohio Life Insurance and Trust Company, were specially authorized 
upon certain conditions to avail themselves of the privileges of the act, 
with such an amount of stock as their directors might determine ; the 
two latter, however, being restricted to not less than $300,000 each, nor 
more than one million of dollars, and providing that their circulation 
should not exceed $650,000 each. 

The branches of this bank are under the supervision of a Board of 
Control, who furnish all the notes required for circulation, which is 
limited by the charter to “double the amount of capital on the first 
$100,000, one hundred and fifty per cent. on the second hundred 
thousand dollars, or part thereof, and one hundred and twenty-five per 
cent. on the third hundred thousaad dollars, or part thereof.” There is 
but one branch of $250,000 capital, two of $175,000, three of $150,000, 
thence descending to $75,000, of which amount of capital there is but 
one. Each branch is required to deliver to the Board of Control ten 
per cent. of the amount required for circulation, either in the stocks of 
the State of Ohio or of the United States, or the same per centage in 
money, as collateral security, to be applied to the redemption of the 
notes in circulation of any one or more of the branches which may fail 
to redeem its notes; and each solvent bank is required to contribute, in 
the ratio of the circulation to which it is entitled, the sum necessary 
for redeeming the notes of any failing branch, to be remunerated from 
the safety fund as soon as sales of the stocks in the hands of the Board 
of Control can be effected. Whenever a branch fails to redeem its 
notes, all its property, notes and assets pass into the hands of the Board 
of Control, who appoint a receiver to settle its affairs, and convert its 
assets into money ; who, after reimbursing the amount due to the safety 
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fund, pays the remaining liabilities of the branch, and finally distributes 
the balance among the stockholders in, proportion to the stock held by 
them respectively. 

The Board of Control have the power to prescribe rules for the settle- 
ment of the balances between the different branches, to visit personally, 
or by agents, the various branches, whenever they think proper, and 
examine their books, accounts and securities ; and require a statement 
of their condition as often as they think proper, and can reduce the 
circulation of any particular branch, if they deem it necessary for the 

rotection of the other branches or the public at large. Each branch 
is, in all other respects, an independent bank, having its own separate 
stockholders, who elect their own directors and divide their own profits. 
A few years since, one of the branches fell into temporary embarrass- 
ment, and occasioned the loss of about eighty thousand dollars, which 
the other branches paid, and the bank then passed into other hands and 
survived its disasters. There are now, nominally, forty of these branches 
in existence, four of which are insolvent, and made no returns to the 
Auditor of State on the first of May last. The remaining 36 show a 
capital of $4,034,525, and a circulation of $7,112,320. 

Of the old banks, the Ohio Life Insurance and Trust Company is the 
only one remaining, and their banking capital is about $610,000; and 
of the independent banks, twelve in number, one is insolvent, (Canal 
Bank of Cleveland,) two are liquidating their disastrous concerns, and 
the remaining nine have returned a statement of their capitals as 
amounting to $587,500, and a circulation of $893,832, for the latter 
of which they are obliged to deposit with the State Treasurer certifi- 
cates of stocks, either of the State of Ohio or of the United States, for 
the entire amount in circulation, which is never permitted to exceed 
three times the amount of capital actually paid in. 

We have been thus minute in the details of this part of our subject, in 
order to compare the provisions and practical results of the law of 1845 
with those of the proposed banking law, now submitted to the people 
of Ohio, for acceptance or rejection, in October. The system is regarded 
as perfect as legislation can make it; in periods of prosperity, it secures 
most amply the payment of every note issued by the banks created un- 
der the law of 1845; and even in seasons of depression, the currency 
would rest upon that substantial basis which the agricultural wealth of 
Ohio annually supplies. Even if the cereal cr.ps should fail, and a loss 
of twenty millions value of produce occur, the operations of trade would, 
it is true, be seriously affected, but the loss of one year would only 
stimulate new efforts and extended cultivation. The banks might have 
their balances in Eastern cities reduced, and their coin below the requi- 
site supply, but it would only temporarily exist, for the public confidence 
in them is so great, that the bank paper of the State Bank of Ohio is 
held equivalent to specie, and will at all times command it, within her 
own limits, for the ordinary purposes for which it was created. In fact, 
the banks have an equivalent to specie in the public confidence which 
exists in Ohio, whose fertility of soil almost spontaneously furnishes 
wealth to its inhabitants; and, cultivated as it is by industry, its agri- 
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cultural products yield a larger return for labor than the gold diggings 
of California. 

In the month of March, 1851, the General Assembly passed an act 
authorizing free banking, limiting the amounts to a minimum of 
$25,000 and a maximum of $500,000 to each bank or banker, and re- 
quiring the amount of notes issued to be secured for the full sum by 
the deposit of the stock of the United States or the State of Ohio, as in 
New-York and other free banking States. During the brief period 
that this law was in operation, thirteen free banks were established, of 
which ten yet remain with a capital of $738,050, and a circulation of 
$769,397. At one time the circulation was much larger, but the bills 
of five of these banks were stolen from the engraver and printer, the 
signatures counterfeited, and having been passed into circulation, an 
alarm was soon given, and more than one million of dollars were re- 
turned to these free banks, thereby creating a serious vacuum in the 
circulation, and encouraging the Tennessee banks to supply it. Un- 
fortunately they availed themselves of the opportunity, and a large 
amount of their bank notes, which had always been at one or two per 
cent. discount, was for several months taken at par, until a sufficient 
amount was intermixed with the currency in Ohio, and then the ar- 
rangement, so conveniently and temporarily made, ceased, and the 
community were compelled to sustain the loss of the usual discount of 
two per cent. 

A few months after the passage of the Free Bank Law, the new Con- 
stitution of Ohio was submitted to the people in June, 1851, and its 
adoption effectually crushed any further bank associations, by the fol- 
lowing article : 

“No act of the General Assembly, authorizing associations with 
banking powers, shall take effect until it shall be submitted to the 
people, at the general election next succeeding the passage thereof, and 
be approved by a majority of all the electors voting at such election.” 

But in order to complete the anti-bank warfare, and not only to pre- 
vent the establishment of new institutions, but to destroy those in 
existence, the General Assembly, in 1852, passed the celebrated Tax 
Law, which, under a forced construction, levied upon the banks double 
and in some instances treble the amount imposed upon any other in- 
terest or property in the State. So vindictive was the feeling, that the 
officers of the law were empowered to use “ crowbars” to break open 
any lock, vault or chest, and to seize upon any amount they could find 
for the full satisfaction of their demands. In the warfare against the 
two branches of the United States Bank, in 1819, when the State 
assumed that her sovereignty had been invaded, and she levied the 
enormous tax of $100,000, she directed her officers to use no violence, 
“but if opposed by force, to go before a magistrate and depose to the 
fact ;” but in the collection of taxes from her own citizens, and institu- 
tions of her own creation, transacting business under her own laws, this 
outrage was authorized, in violation of the Constitution of the United 
States and the State of Ohio. Fortunately, the Supreme Court of the 
United States overruled the decisions of partizan State judges, and 
pronounced this outrageous tax unconstitutional. 
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From the preceding, it appears, that there are now existing in Ohio 
four distinct classes of banks: the first under the act of 1834, and not 
a bank of issue ; the branches of the State Bank of 1845 ; the independ- 
ent banks of the same year, and the free banks of 1851—all under 
different rules and regulations, having no concert of action with each 
other nor unity of interests. They are amenable, it is true, to the 
authorities at Columbus, so far as to be required to furnish a quarterly 
report of their condition, and are subject to an annual examination ; 
but of what value are these? One or more have failed in every class, 
as the holders of the notes of the Bank sof Massillon, Wooster, Circle- 
ville, Marietta, Mount Pleasant, Norwalk, Lancaster and many others, 
have found to their cost and deplore. 

In the adjoining State of Indiana, since 1852, the free banking sys- 
tem has been fully tested, and upwards of sixty banks are marked in 
the Bank Detector as ranging from ten to seventy-five per cent. dis- 
count, or utterly worthless. In view of the evils and losses which have 
resulted from this false system of banking, the Legislature of Ohio, 
feeling the necessity of furnishing additional banking facilities to the 
increased population and trade of this prosperous State, passed, in April 
last, “ an act to incorporate the Bank of Ohio and other banks,” which 
is to be submitted for ratification or rejection by the people on the 
second Tuesday in October next, a copy of which, as before stated, may 
be found entire in the Bankers’ Magazine of June last. We have seen 
no comments on this new Bank Law in any of the leading journals of 
Ohio, and are somewhat surprised at the apparent indifference on the 
subject. 

A cursory perusal of the new law left an impression, that in principle 
and details, it was similar to the law of 1845; but a closer examination 
showed us that there were some important changes introduced in the 
proposed law, which materially altered its character. In the first 
place, there is no limitation as to the amount of capital, but any number 
of companies, of not less than five persons each, may, upon subscribing 
one hundred thousand dollars, obtain banking privileges, as a branch of 
the Bank of Ohio, or as an independent bank, by the subscription of 
fifty thousand dollars, with the liberty to extend the amount to four 
hundred thousand dollars in the former and to two hundred thousand 
dollars in the latter case. It is, however, provided that the stock- 
holders, directors and officers of each bank must be men of responsibility 
and integrity, and entitled to the public confidence. 

No bank can be organized under this act, in the county of Hamilton, 
with a less capital than five hundred thousand dollars, which may be 
increased to any sum not exceeding one million of dollars, as a branch 
of the Bank of Ohio, nor as an independent bank, with less than two 
hundred and fifty thousand nor more than five hundred thousand 
dollars. 

In the counties of Cuyahoga, Montgomery, Franklin and Lucas, the 
limitations are three hundred thousand as the minimum, and six hundred 
thousand dollars as the maximum capitals for branches, and one-half of 
these amounts for independent banks. The charter is to continue until 
the Ist May, 1877, and thereafter until the affairs of the bank are 
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closed, but the General Assembly may alter or repeal the act at pleasure, 
although no act altering or repealing it shall impose any injustice or 
wrong upon the stockholders of any bank organized under it. 

But the most important feature in this bill is the personal liability 
clause, which is as follows: 

“Section 35. Stockholders in banks organized under this act shall 
each be individually and severally liable to the creditors of a bank, of 
which they are stockholders, in a sum equal in amount to the stock 
owned by each; and should any such bank become insolvent, and its 
assets be found insufficient to pay its debts and liabilities, its stock- 
holders may be compelled to pay such deficiency, in proportion to the 
amount of stock owned by each; and should the whole amount for 
which the stockholders are individually liable, as provided in this sec- 
tion, be found in any case to be inadequate to the payment of all the 
residue of the debts of any bank, after the application of its assets to the 
payment of such debts, then, and in that case the moneys due from 
stockholders on account of their individual liabilities as such, shall be 
distributed equally among all the creditors of such bank, in proportion 
to the amount due to each ; the personal liability in this section provided 
for is over and above the stock owned by stockholders, and any amount 
unpaid thereon.” 

We are aware that this section is regarded as unfavorable to 
the success of the bill, and that it will be rejected by the people 
of Ohio; but we think it is an erroneous view. If a number of in- 
dividuals associate together, and form a joint stock company for the 
purpose of profit, and elect their own officers and managers, in whom 
they have confidence, and whom they thus constitute their agents, why 
should they not suffer the loss, as well as share the profits, should the 
bank be unfortunate? They have full power to ascertain the condition 
of the bank, publicly declare the amount of their profits,in which they 
participate, and enjoy the privilege of issuing their promissory notes as 
the money of the country, without interest. Why, then, should the com- 
munity suffer by the mismanagement of any of the partners in the busi- 
ness, when, perhaps, their own neglect in relation to the management 
of the bank affairs has occasioned its downfall? If partners in other 
occupations are liable for the losses of the firm, through mismanagement 
or misfortune, there is no substantial reason why the partners in a 
bank should be exempt from the same liability. The laws of Massa- 
chusetts impose this personal liability on the stockholders of their sixty 
millions of bank capital, and this obligation does not restrain the invest- 
ments in that description of property in that sagacious and wealthy 
State. 

The 25th section of the bill prohibits “the General Assembly from 
imposing any greater tax upon property employed in banking under 
this act, than is or may be imposed upon the property of individuals,” 
thereby repudiating the “crowbar” law. In the 57th section, permission 
is given to establish an office in each or either of the cities of New-York, 
Cincinnati and Cleveland, for the receipt of deposits and redemption of 
the circulating notes of the branches, upon such terms as the directors 
of the bank may from time to time prescribe, and also a clearing-house 
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at Columbus. They may require the several branches to contribute to 
the capital of such offices and clearing-house an amount not exceeding 
five per cent. of the stock paid in by each branch, and compel the 
branches to make their collections and deposits with said offices, and 
employ the necessary agents therefor. 

It has been frequently stated, that the complaint of a want of bank 
capital is an old one, and that it existed under Legislatures favorable to 
banks as well as under such as were hostile to them. To a certain ex- 
tent this is true, but the legislation in regard to banks has been exceed- 
ingly vascillating, as we have previously shown. Out of all the banks 
specified as incorporated, the only banking establishment in Cincinnati, 
in 1826, was the United States Branch Bank, and from a small work 
called “ Cincinnati in 1826,” we quote the following passage : 

“ Cincinnati, for several years, has been deficient in the amount of its dis- 
posable capital; a nominal superfluity of it existed during the prosperity of 
the local banks ; after their destruction, paper currency was almost with- 
drawn from circulation, and much of the metallic currency applied to the 
payments due the United States Bank and the Eastern merchants. 
From this condition of things the city has been gradually recovering, 
but its citizens are not yet large capitalists. Although engaged in pro- 
fitable business, most of them have not the means of extending it to a 
scale proportioned to their enterprise and the resources of the place. 
Money is consequently in great demand, and a high price is willingly 
paid for its use. For small sums 36 per cent. per annum is frequently 
given, and for large ones from 10 to 20 per cent. is common.” 

These remarks might with equal truth be made of the condition of things 
for the past three years, and unless Ohio possesses, or rather concentrates 
a bank capital of twenty-five millions of dollars paid up in specie, or its 
equivalent, the currency there will continue to be as heterogeneous and 
uncertain as it has been since 1852. For three years, Indiana, Illinois, 
Kentucky, Virginia, Louisiana and Michigan have supplied the currency, 
to the exclusion of Ohio bank notes. Thus a depreciated currency was 
imposed upon Ohio, Eastern exchange rose, and, with its advance, there 
was a rush for the redempt‘on of all the Ohio notes that were accessible, 
and which was constantly presented for coin. The exchange drawn 
from Ohio supplied new foreign issues, and through them a draft upon 
Ohio was most steadily kept up by brokers, who were playing into the 
hands of half Ohio, half Indiana bankers. Ohio paper had therefore to 
be redeemed five or six times a year, and each redemption cost one per 
cent., or six per cent. to maintain it, and until a specie standard is intro- 
duced, Ohio circulation cannot be advantageously sustained. 

Tn some former remarks on this subject, we asserted that the great 
defect in the Ohio system of banking was the practice of keeping bank 
accounts in “currency,” as it is termed, instead of par funds. ‘The law 
establishing the “State Bank of Ohio, and other banking companies,” 
requires that all notes issued by them shall be payable at the branch 
by which they are issued, in gold and silver coin, or either, at the option 
of the branch, on demand. Theoretically, then, these notes are par 
funds, but practically they are not so, since the bills of the nearest 
branches will not command the specie in Cincinnati at the par value. 
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In New England, the bank notes of six different States command the 
specie at the Suffolk Bank in Boston, and even in New York, at the 
trifling discount of one-quarter per cent. Why should not a similar 
system be adopted in Ohio? and the bills of all her banks be redeemed 
at the central point of business, Cincinnati, at par. It has been said, 
“ Ohio bankers have, like many "other bankers, a most pernicious hanker- 
ing for always circulating among the people, that currency which the 
people have the least chance to get redeemed;” and they seem to 
regard it as part of their “ esprit du corps” to drive all “ bank notes as 
far as possible from home. They like an irredeemable currency.” 

“ Let Ohio pass what laws it pleases—remove to-morrow the last ves- 
tige of either law or other restraint, and as long as banks favor influences 
which imposed upon Ohio a depreciated currency, just so long will we 
have the worst of banking. But let the banks of Ohio do their duty, 
let them be faithful to their part of the so-called contract, let them ele- 
vate the currency standard, making it at least equal to the States east of 
us, and Ohio will cease to be the plunder-ground of foreign trash.” 

The same writer proceeds: “ What use, then, are banks? Their 
chief, and in fact their only use in the present state of business in 
Ohio, is in furnishing a gathering place where surpluses may be depos- 
ited to be loaned to such as need temporary accommodation, It is im- 
portant that our people, our law-makers and our banks should know 
and act upon this self-evident truth. The capital of the citizens and 
not that of our banks, has for months done the business of Ohio, and 
it does not require one dollar of mis-called foreign capital to do our 
business. The worst borrowing is when we borrow other people’s credit, 
and that alone do we borrow by the usual process employed through 
banks. This we must quit at all and every hazard; we want banks 
where men may meet month after month and day after day—as debtors 
one day and creditors perhaps a few weeks after. We want deposita- 
ries for temporary surpluses and to supply temporary wants. 

“Very little of Ohio bank capital is now owned abroad—it might all 
be owned at home. Ohio nows loans unnecessarily to New York and 
the East, two millions of dollars through exchange. Let that necessity 
be done away with; every day adds to our wealth as a people.” 

Again : “I look upon it as the most deceptive perversion of language, 
to call it lending us money when a banker, by circulating his shin- 
plasters among us, absorbs our exchange, or when a bank gets the depos- 
its of a town on the lake, and lends it, without interest, to a broker in 
Cincinnati. And less yet is it furnishing us with capital, when an 
Eastern banker or broker takes stock in one of our banks with an un- 
derstanding that an amount larger than his stock is to be kept on deposit 
with him. Such lenders are but borrowers, and the less we have to do 
with them the better. Capital comes from honest labor, and not from 
financiering ; currency is a curse when not based on specie, and relief 
never comes by borrowing when we are in a financial crisis ; it comes 
either by paying or wiping out. The use of a bank consists in its being 
the handmaid of commerce, and it mistakes its vocation when it regu- 
lates trade. Industry creates capital, commerce circulates it, and banks 
are properly a part of the machinery of commerce, and not its masters ; 
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when banks get above and beyond this, their proper sphere, they become 
unsafe and enormously expensive.” 

The preceding extracts are from the report of Charles Reemelin, Esq., 
to the Auditor of the State of Ohio, on transmitting the results of his 
examining twenty-four banks, some of each class, in 1854. He has 
classified these banks as follows : 

Ist. Safe, and doing a legitimate business—six. 

2d. Guilty of some one or other improper practice—eight. 

3d. More or less liable to censure and loss—seven. 

He then adds, “ we have in Ohio, as elsewhere in corporations, too 
much of the all-prevailing control of one man: the board of directors are 
generally mere cyphers; they, with some very honorable exceptions, 
meet seldom, and so far as the affairs of their banks are concerned, 
‘ know-nothings.’ The presidents, with one or two exceptions, pay 
some attention to business, but they are superficial observers of its oper- 
ations, and they exercise but little control over the cashiers ; the latter 
officers are in fact the managers of the banks; they are all good 
accountants, possess much mercantile and financial experience, and so 
far are well fitted for their positions ; nearly all of them are anxious to 
have the reputation that they adhere to what they call ‘legitimate 
banking,’ and I will not gainsay but what most of them deserve such a 
reputation. Too great an anxiety for large profits prevails amongst 
them, and this once in a while leads them into improper practices. 
Nearly all of these gentlemen are citizens of this State, intimately con- 
nected with its prosperity through themselves and families; they have 
all the notions peculiar to their class, of the insuperable importance of 
their institutions to the community at large, and of the necessity of 
using the law-making power through banks as a lever to prosperity. 
They desire, next to making good dividends, the prosperity of their 
neighborhood, and they are very often useful laborers in every thing cal- 
culated to advance its general welfare.” 

We have quoted somewhat largely from Mr. Reemelin’s report, for 
we regard him as one of the most intelligent and candid opponents of 
the banking system of Ohio. He regards “ all paper money as uncon- 
stitutional, and as costing too large a sum annually for the accommoda- 
tion furnished,” and estimates the legitimate expenses of the banks at 
$634,000, and the illegitimate cost at $750,000, as follows : 


Eastern exchange, extra premium, $400,000 
Shaving bank notes, ° 100,000 
Loss by broken banks, : ‘ ; ‘ 250,000 


of which one-half might be saved by retrrning and adhering to the 
specie standard ; that our banks have not supplied a good home cur- 
rency ; they have failed to regulate the exchanges, and that all the cap- 
ital they lend to the people is but the capital they borrowed from the 
same people, and all their creations of money but financial illusions ; 
and finally, that under the present banking laws, there is an unabsorbed 
banking capital of nearly seven millions seven hundred thousand dol- 
lars, and that under the present laws there might be issued $20,000,000 
of circulation, or even twenty-five millions, 
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In the city of Cincinnati there are two independent banks, whose 
joint capitals nominally amount to $133,000; one free bank, $25,000, 
and two branch banks, one of which has withdrawn from the privi- 
leges of the association, and the other is insolvent. The amount of the 
circulation of all these banks was, in May last, $53,421; nearly the 
whole of which, was by one bank, and could hardly be said to be in 
circulation. One of the oldest and wealthiest citizens of Cincinnati, a 
few days since, in a letter to the “City Council,” states, that in six 
years he has received but four Cincinnati bank notes. If we had banks 
of issue in proportion to other cities, our city would double in popula- 
tion in ten years, and property increase in value three-fold; for our 
manufacturers could then flourish, and not, as I knew one manufacturer 
to do two years since, be compelled to borrow from one house about 
thirty-thousand dollars, and paid as long as he could pay it monthly, at 
24 to 26 per cent. 


How the large business of the commercial metropolis of Ohio has’ 


been transacted the two past years with such limited banking facilities 
is well known by those who have paid the high rates of exchange and 
the discount on Indiana currency, and unless this new banking law _is 
adopted, each succeeding winter will bring with it increased difficulty in 
the conversion of the annual crops into money. 

Mr. Reemelin estimates the illegitimate cost of money in 1854, at 
$750,000, which we think too low, considering the value of the im- 
ports and exports of Cincinnati in that year, (nearly ninety millions of 
dollars,) and a large portion would have been saved if the tax law had 
never been enacted. We do not propose to discuss the question of the 
constitutionality of paper money ; its adoption by almost every State in 
the Union settles that question; when established on a specie basis, 
under suitable legislative restraint, and managed by discreet and respon- 
sible directors, bank notes are a convenient substitute for coin ; they save 
time in the transactions of business, they are convenient as exchange, 
or funds fur travelling, and when supplied to a community in a quantity 
adapted to the wants and circumstances of the country, they are always 
extending the benefits of cash dealings; they confer on the community 
the advantage of cash and credit united; of credit, because the notes 
are of no intrinsic value, and are taken in the confidence that they can 
be converted into coin at the pleasure of the holder; and of cash, 
because by their general currency as money, they produce all the saving 
of time and accounts that specie cannot do. 

Every one will admit, that for three years there has been a defective 
and mismanaged banking system in the Western States, injuriously 
affecting all the industrial pursuits and individual property, arbitrarily 
changing the value of currency, until it reached a point of depreciation, 
too low for use. We fear that this state of things will continue until 
public opinion changes in regard to “Free Banking,” and instead of 
small banks of circulation only, larger ones for deposit, discount and 
circulation, should be substituted. Two or three banks in Cincinnati, 
with capitals of one million dollars each, might, by concert of action, 
soon purge the currency of its imperfections, and restore it to a healthy 
state. Experience has shown, that in consequence of the rivalry of 
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small banks, interested parties exert themselves to circulate their bank 
notes, where negotiable exchange or convertible securities can be pro- 
cured, and the activity with which the free banks of Indiana supplied 
Ohio with currency was only equalled by the celerity of its downfall. 
Two banks, under the management of one president, furnished $1,835,000 
circulation, the present value of which is 15 per cent. and 50 per cent. 
below par; and being near Cincinnati, they furnished the commu- 
nity with a ready supply of such currency. We refer to the Banks of 
Connersville, and the Kentucky Trust Company. In the course of these 
remarks, we have only incidentally alluded to the Ohio Life Insurance 
and Trust Company. This institution was incorporated on the 12th 
February, 1834, with a capital of two millions of dollars, required to be 
invested in bonds and notes, secured by unincumbered real estate in 
Ohio, at least of double the value of the sum loaned. The company 
had power to issue bills or notes to the extent of one-half its capital, 
until 1843, but relinquished the privilege in 1836. The management 
of the affairs of the company is conducted in two separate departments, 
the insurance and trust department, and the banking department, The 
moneys of the company are deposited in the banking department, which 
is charged the same rate of interest as the trust department allow for 
the same deposits. These funds, with those received on deposit, consti- 
tute its working capital. Its last return in May exhibited— 


Notes and bills discounted, ‘ . ‘ $2,150,108 
Specie, ‘ ‘“ = ° ° ° ° 26,404 
Notes of other banks, ‘ ° ‘ ‘ 318,369 
Due to banks and bankers, . ° ‘ ‘ 1,695,492 
Due to individual depositors, ‘ . ; 1,354,796 


From some of the earlier reports on the affairs of the company, it ap- 


pears “ that $1,500,000 of its capital was introduced from Eastern States, . 


and the whole amount of two millions was distributed over the entire 
State, in loans to persons of established character for punctuality, at a fair 
rate of interest, secured upon real estate, and appropriated almost exclu- 
sively to the uses of agriculture. It is beyond question that additional 
capital will be, from time to time, required in the development of our 
vast resources, and between its supply through the usual agency of bank 
charters, and by this mode of foreign loan, there can be no hesitation as 
to preference. The capital of a new bank adds nothing to our actual 
capital, except so far as it represents the foreign subscription of stock ; 
and for every dollar of the capital so obtained from abroad, or already 
here, there are, perhaps, three added to ofr paper circulation.” 

From the report in November, 1837, it appears, that “on the 17th 
May last, when all the banks of the Atlantic and Southern cities, and 
most, if not all, between this city and the Atlantic seaboard, had sus- 
pended specie payments, the trustees, acting in conjunction with the 
boards of directory of the other banks of this city, consented to sus- 
pend specie payments, but at the same time intending to resume, after 
an arrangement of the means of the company, to the extent that should 
be necessary. And accordingly, on the 14th June, in fulfilment of this 
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intention, they resumed the payment of the notes of the company in 
specie, which they have continued to the present time, and, as will be 
seen by reference to the foregoing exhibits, are prepared to continue 
until their circulation is all retired.” 
The redemption of so large a circulation, (exceeding half a million of 
dollars at the time of the suspension,) while the vaults of the other banks | 
of the country remained closed, with exchange on the Eastern cities at 
a premium of three to four per cent., and with the funds of the company 
| to a considerable amount in New Orleans and at other Southern points 
| entirely unavailable, has been an operation well calculated to reduce the 
} current business of the department, and to add greatly to its expenses. 
The trustees, notwithstanding, expect to be able to continue the pay- 
| ment of moderate dividends to stockholders, and under more propitious 
circumstances, to be able to extend the business of the company pru- 
dently, for the accommodation of the public and the interest of stock- 
holders. 

' We can only add the wish, that there were more such institutions in 


Ohio. 
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Interest AnD Excnance—A Leeat Decision.—In July, in the Superior Court 
of Cincinnati, Judge Spencer rendered an important opinion in the ease of the 
Hit Southern Bank of Kentucky vs. Brasbears and others, The action was on a bill 
i of exchange, drawn by Mark Buckingham in favor of the Southern Bank of Ken- 
tucky, and accepted by Brashears. It was dishonored at maturity. The defence 
set up was usury—that one per cent. charged as exchange on a four months’ bill, 
negotiated at Carrollton, Ky., payable in Cincinnati, was merely a shift or device 
‘a to get more than six per cent. interest, and it is claimed that the plaintiff had not 
any authority, by their charter, to make the contract involving the purchase of 
} this bill. Brashears was merely a nominal defendant in the action. 

In the course of the opinion it was remarked by the court, that on its face the 
transaction purported to be the purchase of a bill of exchange, and not a mere 
loan of money; that interest was charged on it at the rate of six per cent., and 

| then there was a separate charge for exchange. It was not in the form of a loan, 
} because the money was not to be paid by the borrower, but by a third party. 

The charge for exchanging was the usual one made in such eases, and therefore 

consistent with the outward appearance of the transaction. However it might 


Hit be as ‘between other points, it was proved that the rate of exchange on such bills 
is | at Carrollton and Cincinnati was one per cent. between those two places. No 
, conversation was proved between the parties, going to show they contemplated 


| any act different from the apparent nature of the transaction ; and the court con- 
ceived it would be unsafe, under these circumstances, to hold the agreement to be 
a corrupt one, when neither of the parties so regarded it, and when it was con- 
4 sistent with usage in the fair transfer of commercial paper. The plaintiffs had 
i | therefore a right to enforce the payment of the amount, with interest from the 
maturity of the bill to the first day of this term.—Louisville Courier. 
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THE RAILWAYS OF GREAT BRITAIN. 


Rartway DepartMent, Boarp or Trape, 
Whitehall, May 27, 1856. 


My Lorps: I have the honor to lay before you the following report 
upon the proceedings of this department, and the principal points of 
interest which have come under its cognizance during the year 1855: 


‘RAILWAY LEGISLATION. 


The number of railway bills which came before Parliament in the 
session of 1855 amounted to 104, and the length of new line proposed 
to be authorized amounted to 655 miles. But of these bills only 73 were 

assed; and the total length of line actually authorized was 363 miles. 

The following table shows the number of railway acts passed in each 
session since 1846, together with the length of new lines and amount of 
capital authorized by those acts: 

Number of Length of line Amount of money 


_— railway authorized. authorized 

f Miles. to be raised. 
eocccces £132,617,368 

39,460,128 

15,274,237 

3,911,331 

4,115,632 

9,553,275 

4,333,834 

15,517,601 

9,211,602 

9,192,088 

Of the 73 acts passed in 1855, 53 had reference to the construction 
of works; the length of new lines authorized by these 53 acts was as 
follows, viz.:—196 miles in England and Wales, .76 miles in Scotland, 
and 91 miles in Ireland. 

The lines authorized in England and Wales were chiefly extensions 
or branches connected with railways already authorized. The most 
important were the following: 

The extension of the East Kent Railway, from Canterbury to Dover. 
By this line direct railway communication will be afforded between 
Dover and the naval and military arsenals in North Kent, as also a 
shorter line between Dover and the metropolis than is afforded by the 
Southeastern Railway. * 

The Newtown and Oswestry Railway deserves notice, as forming a 
link ina line of railway communication which will probably eventually 
connect the manufacturing districts with Milford Haven. 

The Carlisle and Silloth Bay Railway is an extension of the Port 
Carlisle Railway to a new harbor on the Solway Frith. 

Among the lines authorized in Scotland may be noticed the Glasgow, 
Dumbarton and Helensburg Railway, proposed to be constructed along 
the north bank of the Clyde from Glasgow to Helensburg, and the 
Bauff, Macduff and Turiff Railway. The remaining lines were merely 
short branch lines in connection with existing railways, 
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In Ireland were authorized an extension of the Dundalk and Ennis- 
killen Railway to Cavan, and of the Ulster Railway to Monaghan. 

The Belfast and County Down Railway Company was authorized to 
make a line to connect Downpatrick with Belfast. A few other short 
branch lines were also authorized. 

As your lordships are aware, the select committee on railway and 
canal bills in 1853 recommended, and the House of Commons has acted 
on the recommendation, that with a view to securing uniformity in 
legislation, a general committee on railway and canal bills should be 
appointed in each session of a character more permanent than had until 
that time been the practice, in order to secure a comprehensive review 
of all schemes submitted to Parliament; and that for the investigation 
of contested bills the committee should divide the country into districts, 
settle questions of principle, and make arrangements for uniformity in the 
decision of questions in which more than one district might be interest- 
ed; and so direct the investigation of schemes within the several districts 
as to secure for the public the utmost advantage that might be derived 
from a judicious combination of new lines with those already existing. 

Your lordships caused a general report upon the railway bills of the ses- 
sion of 1855 to be laid before this general committee, in which its atten- 
tion was called to the following recommendations of the select committee 
of 1853, viz. :—first, that running powers should only be conceded in cases 
where the free transit from one system of railways to another cannot be 
practically insured by other means ; second, that amalgamation between 
large companies should not be permitted, except under very special cir- 
cumstances ; third, that working arrangements for the conduct of the 
traffic and the division of the profits should be sanctioned, under proper 
conditions and for limited periods. 

In ten bills, application was made for one company to be empowered 
to run over the line of another company; but in only five cases were 
these powers granted, and these were cases where it was necessary for 
one company to pass over a short piece of line belonging to another 
company, iu order-to reach a station to be used jointly. 

In twelve cases, application was made for one company to be allowed 
to be amalgamated with, or for its line to be transferred to, another 
company ; but it was only in seven cases of small lines closely connect- 
ed with, or subordinate to, existing railways, that the applications were 
acceded to. 

The most important class of bills were those in which the company 
proposed to enter into traffic and working arrangements with another 
company. Powers of this nature were included in 40 bills, of which 
27 bills were passed. 

These bills generally provide for the working by a large company of 
a line of railway in connection with it belonging to a smaller company, 
the object being to enable one company to make arrangements with 
another company for the maintenance of the line, the management or 
thei nterchange of traflic and the apportionment of the receipts. 

The duration of these arrangements was in every case, except two, 
which involved special circumstances, limited to a period of about ten 
years; in most cases the act conferred a power to renew the agreement 
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at the expiration of ten years without application to Parliament, upon 
the approval of your lordships, 

The object of limiting the duration of the agreements, as stated by 
the select committee of the House of Commons in 1853, was, that if the 
agreements were found prejudicial to the public interests, an opportunity 
would be afforded of its periodical revision. 

Of the bills of this class, the one which proposed to take the largest 
powers was one for the improvement of the communication between 
England and Ireland, It was, however, considerably modified, and the act 
was limited to enabling the London and Northwestern and Chester and 
Holyhead Railway Companies to raise money for improving the means of 
conveying the passenger and parcels traffic between Holyhead and Dublin. 

There were three bills which bore upon the question of gauge which 
deserve notice. ‘The diversity of gauge which exists in this country 
has undoubtedly stimulated mechanical science; but it has been the 
oceasion of a large expenditure and of frequent contests between rail- 
way companies in Parliament, and it causes great inconvenience to that 
traflic which requires to pass from one system to the other; nor does 
the mixed gauge, which involves great expense, remove all the evils of 
a wreak of gauge. 

‘Che first of the three bills proposed to form a company with powers 
te construct a short narrow gauge line at Reading, to connect the 
Reading, Guildford and Reigate Railway with the narrow gauge line 
which the Great Western Railway Company are constructing between 
Oxford, Reading and Basingstoke. The line was not judiciously select- 
ed, and the bill was, therefore, not passed. But of the desirability of 
such a communication there can be no question, as it would form a 
most important link to connect the system of narrow gauge lines south 
of Landon with those north of London. 

The other two bills were introduced by the Oxford, Worcester and 
Wolverhampton Railway Company, with the object of being relieved 
from the obligation incurred under former acts of laying down the 
broad gauge. Of these bills one was withdrawn. 

The case of the other bill exhibits the uncertainty which still prevails 
in the legislation for private bills. 

This bill, which involved an important question of principle in rail- 
way legislation, was passed by the House of Commons, but was thrown 
out in the House of Lords. 

The proceedings of the House of Commons with respect to the Lon- 
don and Southwestern Railway bill also deserve notice. 

It will be in the recollection of your lordships, that in 1853 the 
London and Southwestern Railway Company opposed a bill promoted 
by the Great Western and Bristol and Exeter Railway Companies, for 
a railway termed the Devon and Dorset Railway; and that this bill was 
thrown out by the House of Commons, upon a pledge being given by 
the London and Soathwestern Railway Company that they would introduce 
a bill in the following session for a continuation of their line to Exeter. 

But, having obtained their object, the London and Southwestern Rail- 
way Company repudiated their pledge. Consequently, when the company 
brought forward a bill for other objects, in 1855, the House of Commons 
referred the consideration of the bill to a committee of nearly the same 
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members to whom the Devon and Dorset Railway bill had been referred 
in 1853. This committee inserted clauses into their bill, by which the 
company were bound, under the penalty of a stoppage of their dividends, 
to introduce into and use their best endeavors to pass through Parlia- 
ment a bill for a narrow gauge line to Exeter. 

It became the duty of the inspecting officers of this department, 
under a standing order of the House of Commons, to report upon the 
level crossings proposed in railway bills. 

In considering the subject, it is necessary to bear in mind that level 
crossings are a source of danger, and that as many as 35 people, un- 
connected with the railways, were killed at level crossings, and six 
persons were injured during the year 1855. It may also be observed 
that level crossings entail a considerable permanent expense on a rail- 
way company, from the necessity of maintaining signals, lodges, gates 
and gatekeepers. It was, however, impossible to frame any rules by 
which the inspecting officers could be exclusively guided in making 
their reports, as each case involved many special circumstances; but 
they endeavored, as far as possible, to adhere to the following general 
principles, viz. : 

1. That in all cases where the engineering difficulties would be slight, so that 
the expense of erecting a bridge would not materially differ from the sum of the 
cost of providing and the capitalization of the annual cost of maintaining signals, 
lodges, gates and gatekeepers, the level crossing should not be recommended, 
unless the erection of a bridge would, from the general nature of the district, 
sensibly interfere with the local traffic. 

2. That in cases of unimportant roads, where the engineering difficulties and 
expenses entailed by a bridge would be considerable, the level crossing should 
be recommended. 

8. That in the case of important roads and streets, where the traffic was large, 
the level crossing should not be recommended, unless the construction of a 
bridge involved very special difficulties. 

The number of level crossings proposed by the bills which became 
acts amounted to 237, and of these 102 level crossings were authorized. 

In a few cases of thoroughfares, along which a large number of foot 
passengers passed, but where the traffic of vehicles, &c., was small, the 
level crossing was retained for vehicles, a bridge being erected for the 
foot passengers. 

The cases in which powers have been conferred upon your lordships 
by the special acts of Jast session are 63 in number, and the clauses in 
which these powers are conferred will be found in Appendix No. 5. 


DEVELOPMENT OF RAILWAY COMMUNICATION, 


The total length of line authorized by Parliament down to the end of 
1855 amounted to 14,346 miles; but of this 1,495 miles have been 
abandoned by subsequent acts or by warrant under the authority of 
the commissioners of railways, and consequently there remain 15,851 
miles for which the parliamentary powers which were obtained have 
not been repealed, Of these 8,280 miles were open at the end of 1855 ; 
and 4,571 miles, which have received the authority of Parliament, re- 
main to be opened, 

The following table exhibits for each year since 1843 the proportions 
of railways authorized, opened and abandoned under the authority of 
Parliament: 
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This length of line is distributed throughout the United Kingdom as 
follows : 
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With respect to 2,284 miles out of the 4,571 miles for which par- 
liamentary powers have been obtained, and which have not yet been 
opened, the powers for the compulsory purchase of the land and the 
completion of the works have expired. The proportion in which this 
is — through the several years is shown in the following 
table : 


Table showing the proportion of Railway not open for traffic, authorized previous to the 
end of 1843 and in each subsequent year, and which have not been abandoned by 
subsequent acts; and the proportion as to which the time allowed for the compulsory 
purchase of land and for the completion of works has expired without the Railways 
being completed, down to the end of 1855: 
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2,284 2,287 


Upon 213 miles out of the 2,287 miles for the construction of which 
parliamentary powers exist, the powers for the compulsory purchase of 
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the land have been allowed to expire without having been exercised ; 
and this increases, therefore, the number of miles, which it is not pro- 
bable will ever be made to 2,497 miles. 

The total amount of money authorized to be raised by railway com- 

anies, by shares and on loan, to the. end of 1855, amounted to 
£374,971,966, of which £297,583,284 had been raised, leaving 
£77,388,682 to be raised. There are no means of ascertaining how 
much of this sum is apportioned to the miles of railway for which 
parliamentary powers have expired, but it may be assumed approximate- 
ly that from £30,000,000 to £40,000,000 of this amount would have 
been applied to those portions of railway, and that it will not, therefore, 
be now raised. 

Of the 8,297 miles open for traffic on the 31st of December, 1855, 
the proportion constructed on the narrow gauge, broad gauge, mixed 
gauge and Irish gauge, is as follows: 

Narrow Broad Miwed Irish Total. 

Gauge. Gauge. Gauge. Gauge. 
Miles, Miles. Miles. Miles, Miles, 
In England,. .. 5,845 re 667 we 206 a — Pe 6,218 
In Scotland,.... 1,092 .. —— a — .. 1,098 
In Ireland, 8 na a ‘a = Fe 979 Pr 987 


Total, ........ 6,445 667 206 979 8,297 


And by the following table is shown the length of lines open for 
traffic at the same dates : 
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From the above details it appears that the length of new lines opened 
for traffic during the year 1855, including 17 miles of line belonging 
to private individuals, amounted to 243 miles; of these, 235 miles were 
laid with only one line of rails. 

Of the lines opened in 1855, the following are those which appear to 
be the most important, viz. : 

The Hereford, Ross and Gloucester Railway, a broad gauge line, 
which affords to Hereford a more direct communication with the 
metropolis than it previously possessed. 

The Wimbledon and Croydon Railway, which affords a communica- 
tion to the south of London, between the London and Southwestern 
and the Southeastern Railways, and provides another link in the line 
of railway communication which encircles the metropolis. 





* Thirty-nine miles of this length is laid with a second line on a narrow gauge. 
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The extension of the London, Tilbury and Southend Railway to 
Southend. 

The remaining lines were short branch lines or extensions of existing 
lines ; of these may be mentioned, the Arpley branch of the Warring- 
ton and Stockport Railway, by which an additional communication 
between Manchester and the Birkenhead, Lancashire and Cheshire 
Junction Railway is afforded. The lines terminated with a junction 
between the London and Northwestern, the Warrington and Stockport, 
and the Birkenhead, Lancashire and Cheshire Junction Railway Com- 
panies at Lower Walton; and in consequence of an application from 
the companies, your lordships issued regulations under the Railways 
Clauses Consolidation Act, for the working of the junction signals. 

In Scotland, a railway was opened from Dalkeith to Peebles, and a 
branch of the Scottish Midland Junction Railway was opened to Blair- 
gowrie. <A railway was also opened from Inverness to Nairn, between 
which places and the Great North of Scotland Railway a wide gap of 
railway communication remains to be filled up. 

In Ireland the lines of railway opened were of more importance. On 
the Dalkey Railway the arrangement for working the line by atmos- 
pheric agency was removed, and the line adapted to the use of loco- 
motive engines. This was the only railway in the United Kingdom 
upon which the atmospheric mode of traction had been retained. 

The Dublin and Wicklow Railway was extended from Bray to 
Wicklow. A branch of the Midland Great Western Railway of Ireland 
was opened from Mullingar to Longford, and the Ballymena, Ballymoney, 
Coleraine and Portrush Junction Railway was opened between Bally- 
mena and Portrush, by which means an almost continuous line of 
railway communication is now afforded between Londonderry, Dublin 
and Cork, 

It has been already stated that the length of single line opened 
during the year amounted to 235 miles. The single lines were only 
allowed to be opened upon an understanding that not more than one 
engine in steam should be allowed at one and the same time upon the 
single line, or upon defined parts thereof. These regulations, if 
faithfully carried into effect, preclude the possibility of collisions on 
single lines, but at the same time they prevent a large traffic from being 
carried ow by means of a single line. 

The following lines, which had been opened as single lines, were 
converted into double lines during the year, viz. : 


Miles. Chains. 
Dublin and Wicklow, from Shanganah Junction to Bray,.. 2 0 
Oxford, Worcester and Wolverhampton, mixed gauge, from 

Evesham to Campden, 23 
Sheffield, Rotherham, Barnsley, Wakefield, Huddersfield 


62 
0 


y | 85 


The gauge question was brought under your lordships’ notice during 
the year, in the case of the Oxford, Worcester and Wolverhampton 
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Railway, This company were required, by the 19th clause of the act 
17th and 18th Vic., cap. 207, to complete the northern portion of their 
line by the 31st May, 1855, as a double line upon the broad gauge, and 
the remainder by the end of the year. It has been already mentioned 
that this company introduced. two bills into Parliament with the view 
of relieving themselves from this obligation, but these bills did not pass ; 
and, as the company had taken no steps to complete the railway, it had 
rendered itself liable to heavy penalties. In the month of September, 
1855, the Great Western Railway Company called upon your lordships 
to enforce the completion of the broad gauge; and at an interview 
which took place between the two companies and your lordships, it was 
agreed that the Oxford, Worcester and Wolverhampton Railway 
Company should apply to Parliament in the session of 1856 for further 
time to complete the line, power to raise a further sum of money, and 
relief from the penalties aiready incurred. 

Your lordships granted to the Great Western Railway Company an 
extension of time for six months for the completion of the Bathampton 
branch of the Wilts, Somerset and Weymouth Railway. 

In four instances your lordships have been called upon to make 
regulations at level crossings, and of these, three have been level cross- 
ings of important thoroughfares traversed by a large traffic. 

In two other cases of level crossings, viz., the Chipping Norton 
branch of the Oxford, Worcester and Wolverhampton Railway, and 
the Mullingar and Longford branch of the Midland Great Western 
Railway, level crossings had been constructed in lieu of bridges, as 
required by the acts of the companies. 

In the first case the company gave an undertaking that the bridge 
should be completed within a specified time. 

In the latter case the company did not consent to erect bridges until 
your lordships had been under the necessity of giving the company 
notice of your intention to take legal proceedings. 

The particulars of these cases, as well as those in which your lord- 
~ interfered with regard to screens, &c., will be found in Appendix 

0. 2. 

Your lordships were called upon to direct an inspection of the Eastern 
ig Railway, under the provisions of the act 3d and 4th Vict., 
cap. 97. 

From the inspecting officer’s report it appeared that the permanent 
way was in a dangerous condition, and that several of the bridges were 
in an advanced state of decay. The act under which your lordships 
are empowered to order a railway to be inspected leaves with the com- 
pany in whom the management of the line is vested the responsibility 
of removing any source of danger which may be pointed out. 

In the case in question the company informed your lordships that 
they were taking steps to repair the line. 

In pursuance of powers conferred upon your lordships by the special 
acts of the companies, your lordships’ approval was requested to work- 
ing agreements between the Edinburg and Northern Railway Company 
and the Leven Railway Company, and between the Scottish Central 
Railway Company and the Perth and Dunkeld Railway Company. 
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As regards the first of these agreements, a long correspondence 
ensued between your lordships and the parties, upon the proposed 
duration of the agreement, which was longer than that recommended 
by the Select Committee of the House of Commons on railway and 
canal bills of 1853. Meanwhile, the interests of the Leven Railway 
Company in the maintenance of the agreement appear to have been 
modified, and the application for approval was withdrawn; the agree- 
ment also contained a clause by which the development of the traffic of 
the port of Leven might have been injuriously affected. 

It has been already observed that agreements authorized by Parlia- 
ment, by which one company undertakes to work the line of another 
company, or by which the interchange of traffic is facilitated, are 
becoming very numerous, 

In the case of six distinct lines of railway opened during the year 
1855, the lines were to be worked, under parliamentary authority, by a 
company owning a line in connection with them; and seven other 
companies appear to have entered into working arrangements without 
the sanction of Parliament, viz. : 

The East Grinstead Railway is worked by the London, Brighton and 
South Coast Railway Company, without there being any special power 
in the company’s act. 

The Wimbledon and Croydon Railway is worked by the London, 
Brighton and South Coast Railway Company, the act having authorized 
the company to enter into arrangements with the London and South- 
western Railway Company. 

The Bideford Extension Railway is worked by Mr. Brassey, the act 
having authorized the company to enter into arrangements with the 
North Devon Railway Company. 

The Coleford, Monmouth, Usk and Pontypool Railway is worked by 
the Newport, Abergavenny and Hereford Railway Company, the act 
having authorized the company to use a portion of the Newport, 
Abergavenny and Hereford Railway. 

The object of these working arrangements is to create that identity 
of interest between the several companies which is caused by an 
amalgamation ; but whilst they place the working of the small line 
under the control of the larger company, they appear to provide a 
better security that the local traffic of the smaller line will be more 
cared for and developed than if it were entirely merged into the larger 
concern, ‘ 

These agreements are generally framed in such a manner as to ren- 
der it the direct interest of the company working the line to develop 
the traffic. 

There is another class of agreements between railway companies 
which do not come before the legislature, and which have been devised 
with a view to produce the same effect as amalgamation, in preventing 
competition between railway companies, 

Under this class of agreements the railway companies, parties to 
them, divide in fixed proportions the receipts from the traffic between 
certain specified places, after deducting a sum for working expenses ; 
and since each railway company that is a party to the agreement de- 
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rives its share of the receipts, although another company may have 
done the work, this arrangement possesses the evils of a monopoly, with- 
out furnishing to the railway companies that stimulus to continued ex- 
ertion in developing the traffic which exists in the case of companies 
working the traffic on their own account, and the absence of which is 
in the end injurious both to the public and to the proprietors. Some 
agreements of this nature have contained a clause binding one of the 
parties to discourage traffic brought by an independent railway which 
might compete with the traffic of one of the other parties to the 
agreement. 

An important agreement of this class recently entered into is one 
between the London and Northwestern, the Lancaster and Carlisle, the 
Caledonian, the Midland, the Great Northern, the Northeastern and 
the North British Railway Companies, by which the receipts from all 
traffic between London and certain towns in England, and Edinburg, 
Glasgow, and other districts in Scotland to the north of those towns, are 
paid into one fund, and divided in certain fixed proportions, 

Your lordships have been called upon to approve by-laws for the 
following railway companies during the year 1855, viz.: Ballymena, 
Ballymoney, Coleraine and Portrush; Bedale and Leyburn; Glasgow 
and Southwestern; Great Western and Oxford, Worcester and Wol- 
verhampton, joint station at Wolverhampton; Irish Southeastern ; 
Lancashire and Yorkshire; Lancashire and Yorkshire and East Lan- 
cashire, joint line and stations ; London and Southwestern; Monkland ; 
Peebles; Scottish Midland Junction; Thames Haven. Those cases in 
which a departure from the usual form has been sanctioned will be 
found in Appendix No. 2. 

The length of new line reported to be in course of construction on 
the 30th of June, 1855, was 880 miles; of these about 170 miles were 
opened before the 31st of December, 1855. 

With the view of affording some measure of the comparative pro- 
gress of railway enterprise, the following table has been prepared, 
showing the number of miles of railway in course of construction in 
each year since 1848, and the number of persons employed thereon, 
together with the amount of money received, and the number of miles 
of railway opened during the year : 

LINES IN COURSE OF CONSTRUCTION. 
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The number of persons employed on the 30th of June upon the rail- 
ways in course of construction amounted to 38,546, being on the 
average 43.8 per mile. 

The length of line open for traffic in the United Kingdom on the 
30th of June, 1855, was 8,116 miles, and the number of persons em- 
ployed thereon amounted to 97,952 persons, or 12.07 per mile. This, 
as appears from the following table, is a larger number per mile than 
have been employed in any year since 1848 : 


LINES OPEN FOR TRAFFIC. 
con. 0””_”=”_X_=—=—=_—=—™>»=»Bg—a:$&'-«e 
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Number. 

. . «. Number : 
8 & per mile. 


Year. 
During 
“ 


ox Number of 


SSHs 
S828 


B 


PHOTOGRAPHIC COUNTERFEITING, 


New Nores or tue Banxk or Cuester County. 


Wirnin a few years the art of photographic counterfeiting has been 
brought to such perfection as to enable expert photographers to copy 
bank notes with such a degree of skill as to deceive all but the very best 
judges. We have been informed that such notes have been received at 
bank counters without suspicion on the part of the officers. 

When it is known that photographic copies contain every line and 
mark of the originals, differing from them only in distinctness of color, and 
sometimes being almost perfeat fac-similes, and when it is remembered 
that the apparatus necessary to make such copies ean be prepared by an 
expert photographer in a few hours, instead of having to work at metallic 
plates for months, as in the old process of counterfeiting, it will be seen that 
the danger from photographic counterfeits is of the most alarming kind. 

Knowing this fact, the banks are beginning to take measures to guard 
the public and themselves against the mischiefs with which they are 
threatened. 

As it is well known that photographic copies can only be made in 
black and white, and that other colors cannot be produced by that pro- 
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cess, some of the banks have endeavored to protect themselves by printing 
on the face of their notes, in large letters or figures in blue or red, the 
denominations of their notes. 

Instead, however, of this being a protection to the public, it only affords 
protection to the cownterfeiter, because he.can copy such notes by his 
photographic process, and although the large denominational letters may 
come up black in the photographic copy, by another process, well known 
to him, he can color them afterwards, of the same tint as in the originals, 
and pass them off without suspicion. We know this fact, because we 
have seen such photographic counterfeits, which to our eye looked almost, 
if not quite as distinct as the original. The public, thus induced to rely 
on the red or blue letters for protection, is led into danger and exposed 
to fraud. 

The best plan that we know or have heard of is that adopted by the 
Bank of Chester County, which is about recalling all of its old issues and 
making a new one, so as effectually to protect the public against all 
kinds of counterfeiting and alterations. For this purpose, each note is 
printed from two plates. The first, or “ protector plate,” made of the same 
size as the plate of the note proper, has its surface covered with waving 
lines, finely engraved, except that towards the bottom of the plate (take 
the $5 plate by way of illustration) is a belt extending across the plate 
about an inch wide, which, instead of the waving lines, is composed of 
the word “five,” finely engraved, and repeated a large number of times. 
On this belt the letters F I V E are scraped out, or “stopped out,” as 
engravers say, of a large and conspicuous size. 

An impression in red is then taken from the “protector plate,” and 
comes up of a fine even red tint where the waving lines are engraved, 
and giving a broad belt of a similar tint towards the bottom of the note, 
made by the word “ five,” repeated in numerous lines across the note 
from one end to the other, and leaving also the letters F I V E stand 
out in white, boldly and conspicuously, on that part of the denominational] 
belt where they had been “stopped out” on the plate. 

On the impression thus taken from the protector plate, the note proper 
is printed in blue ink, from the plate now in use, and the note is then 
ready for filling up and circulation, and presents a handsome appearance, 
the red and blue harmonizing delightfully. 

The protection afforded by these processes against alterations and . 
photographic counterfeits is this : 

Such notes cannot be altered, because the small denominational letters, 
extending from one end of the note to the other, in red ink, and the 
denominational word in large white letters, cannot be altered nor obliter- 
ated, covered as they are by the “ promise to pay” and the words “ five 
dollars” in another kind of letters in blue ink. 

They cannot be successfully copied by photography. Experiments by 
the best photographers show, that when copied, the even red tint over 
the face of the note made by the protector plate, and the blue of the note 
proper, come up black alike, giving the photographic copy such a dark, 
blurred and confused appearance as to put any one on his guard at once 
against taking such notes. In the genuine notes, the blue and red 
present a strong, though pleasant contrast, in the depths of their tints ; 
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but in the copy, the strength of the red and the weakness of the blue, 
under the photographic process, make a copy of so homogeneous a tint 
as to make the whole confused and suspicious. Again, the genuine note 
has four colors, the red face, the blue note proper, the white denomina- 
tional letters and the black signatures, while the counterfeit can have 
nothing but black and white, because the same process which can color 
the large red denominational letters now in use by some banks, is not 
applicable to notes having the whole note printed in blwe on an even 
tinted red face. 

As a dark yellow or a light orange color, for the face of the note 
interferes very little with the distinct impression of the note proper and 
comes up blacker than red under the photographic process, such a color 
would be stil] better than red for the protector plate or face of the note, 
provided such a color could be found that would not fade by wear and 
exposure to the light and air, and thus be deprived ofits protective value. 
Such a yellow is difficult to obtain, but further investigations may produce 
the desired result. 

These notes are believed to offer the best protection yet devised 
against alterations and photographic counterfeits, The plan has been 
adopted by the Bank of Chester County, after mature reflection and a 
long series of experiments upon the subject, made in conjunction with 
those eminent bank note engravers, Messrs. Toppan, Carpenter & Co., of 
Philadelphia, and many valuable suggestions from the Committee of the 
“New-England Bank Note Association for the Suppression of Counterfeit- 
ing,” whose unwearied efforts have done so much towards detecting, pun- 
ishing and frustrating the efforts of counterfeiters. 

We believe that if this plan was universally adopted, that the counter- 
feiter’s vocation would be at an end; and as the additional expense in 
preparing the protector plates is comparatively trifling, we think every 
bank, that is desirous of protecting itself and the public against 
counterfeits and alterations, should adopt it, or something equally 
efficacious to obtain the protection desired. —Phil. North American. 


REMARKS. 

Upon this plan the Cashier of the “Bank of Chester County” 
remarks: 

“The plan adopted by us has been also adopted by the Mechanics’ 
Bank of Philadelphia, the Bank of Commerce in Baltimore, and by one 
or two banks in Kentucky. The two former named banks consider the 
plan a satisfactory one, but as to the latter banks I have no information. 

“ We consider it the best method yet adopted, in the present state of 
engraving and counterfeiting, to prevent photographic, or any other 
kind of counterfeiting, and to prevent alterations. It is certainly one 
step in advance of any thing the counterfeiters have yet been able to 
accomplish, and I think it must be some time before they can overtake it. 

“By the time the photographers shall be able to copy a note in 
different colors, (which they have not yet successfully accomplished in 
America,) the science, skill and ingenuity of the engravers and chemists 
will no doubt be able to find new means of prevention and detection of 
attempted counterfeits and alterations,” 
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FOREIGN BANK STATISTICS, 


I. Toe Lonpon AND WESTMINSTER BANK. 


Tue half-yearly meeting of the London and Westminster Bank took 
place early in July, the Lord Mayor in the chair, when a dividend at 
the rate of 16 per cent. per annum was declared, and the report was 
unanimously adopted. It was stated that the progress of business has 
been satisfactory, and that, notwithstanding the present competition, 
the amount of deposits has augmented to £11,170,000. The net profit, 
after providing for the proposed distribution, will leave a balance of 
£8,510, the reserve fund standing at £147,712. In answer to 
questions it was stated that the operations at the Temple-bar branch 
have exceeded the most sanguine expectations, and that they have not 
in the least interfered with those at the Bloomsbury branch. With 
respect to the price paid’ for the Temple-bar premises, it is admitted that 
it may have been considerable; but the opportunity offered was 
regarded as favorable, and the result has proved that the directors have 
made a suitable choice. When the expenditure upon the Lothbury 
and Bloomsbury buildings shall have been liquidated, which will no 
doubt be accomplished in the course of next year, the directors will turn 
their attention to the extinction of the outlay upon the Temple-bar 
branch. In allusion to the new banks which have sprung into existence, 
the Lord Mayor expressed a conviction that no apprehension need be 
entertained of the effect of competition from them, if they are prudently 
conducted. The increasing trade of the metropolis is sufficient to 
afford legitimate business for all, and the point to be feared is, not the 
prospect of their success, but the possibility of its being jeopardized in 
any case by lax management, which might affect the high reputation 
these institutions have hitherto maintained. Annexed are extracts 
from the report and accounts : 


The directors have to report that, after making provision for all bad and 
doubtful debts, paying the income tax, and setting apart £2,000 towards the new 
buildings in Lothbury and Bloomsbury, the net profits of the Bank for the last 
half year amount to £92,112. Out of this sum the directors have allowed interest 
at the rate of five per cent. per annum on the rest or surplus fund, which then 
amounts to £147,712, and they now declare a dividend to the shareholders at the 
rate of six per cent. per annum, and also a bonus of five per cent. on the paid-up 
capital. After these payments are made, there is a balance of £8,510, which is 
earried forward to the credit of profit and loss account for the current half 
year. 

LONDON AND WESTMINSTER BANK, June 30. 
Dr. £. 8 d. 
To proprietors for paid-up capital, 1,000,000 0 0 
To amount due by the Bank on deposits, circular 
ONG, BG 6 ahdptncoess ascodbasesseonahows 11,170,010 18 10 


To rest, or surplus fund, 144,109 19 4 
To net profits of the past half year, 92,112 18 8 


£12,406,233 16 10 
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‘ Cr. 


By Government stock, Exchequer bills, Exchequer 

bonds and India bonds, ..........eeceeccees £1,980,489 16 1 
By other securities, including bills discounted, loans 

CP ERIN, Bis o:6.0:0.6:6.00:5:5:0000.0005068 ooo 9,518,867 12 2 
By cash in hand, ......ccccccsccccccce PTET Re 906,876 8 7 


£12,406,233 16 10 


II. Tue Union Bank, Lonpon. 
? 


At a meeting of the Union Bank of London, held in July, Sir P. 
Laurie presiding, the dividend declared was at the rate of 17} per cent. 
free from income tax, and the report was unanimously adopted. The 
discussion was generally of a congratulatory character, the only point 
brought under prominent consideration being the appropriation of 
£15,000 to the reserve fund. Several of the shareholders wished the 
directors to name a mazimum at which that fund should stand, but it 
was represented in reply to be undesirable at present to fix a limit. 
Although £120,000 is the sum represented, only £50,000 has previously 
been taken from the actual profits of the bank, £70,000 having been 
derived from the sale of reserved shares. Looking at the competition 
existing, and the fact of the deposits having reached £9,000,000, the 
board consider it prudent to provide in prosperous periods for any sub- 
sequent contingencies. As the directors themselves hold 6,000 shares, 
or one-tenth of the capital, the proprietors, it is urged, possess some 
guarantee that the management is conducted with a view to the interest 
of the whole body. These explanations having been received as satis- 
factory, the usual votes of thanks to the Governor, Mr. W. W. 
Scrimgeour, the manager, were passed. The following is an abstract of 
the report and accounts : 

The directors have to present their 17th annual report and to congratulate the 
proprietors on the prosperity which has continued to attend their operations, It 
will be seen from the annexed balance-sheet that, after payment of all charges 
and the sum of £196,594 paid and due to customers for interest on their current 
and deposit accounts, and after allowing £20,226 for rebate of bills not due, the 
net profits of the year ending the 30th of June last amount to £121,112, being 
slightly in excess of 20 per cent. on the paid-up capital. The directors now 
declare a dividend of 5 per cent. and a bonus of 5 per cent. for the last six 
months, which, with the dividend and bonus paid in January last, amount to 
174 per cent., clear of income tax, for the past year; and they have carried 2} 
per cent. to the credit of the reserved fund. After payment: of the dividend and 
bonus for the year, amounting to £105,000, and adding £15,000 to the reserved 
fund, there will remain an unappropriated sum of £20,226 to be carried to profit 
and loss new account, for rebate of interest on bills not yet due, and a further 
sum of £1,112 undivided profit. The large sum added to the reserved fund last 
year from the premiums received on the shares then allotted rendered it 
unnecessary to appropriate any portion of the annual profits to that purpose at 
that time, but the directors feel assured of the concurrence of the proprietors in 
the expediency of taking advantage of prosperous years to augment this fund. 
The progress of the business at the Temple-bar branch has fully realized the an- 
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ticipations of the directors in every respect, and it is hoped that the new banking 
house, now in course of construction, will be ready for occupation by the com- 
mencement of the next year. 


Liasiuities or THE Union Bank or Lonpon, June 80. 


£ 
Paid up capital, £10 per share, on 60, 000 shares,..... 600,000 
Due by the bank on current accounts, deposit receipts, 
(including interest accrued,) circular notes, &e., 9,045,606 
Reserved fund, invested in the Bank of England stock, 120,000 
URGE, 5 os ce ccscticdtneatecicnscececccsosasesesss, SGnQNOD 


TT 


Assets, 

Cash in the bank, at the Bank of England, and at call, 1,616,605 
Government Stock, Exchequer bills and City Bonds, 1,407,000 
Loans, bills discounted, &e.,.... veseccses, Gbeneee 
£60,000 Bank Stock, (taken at 200, present value 

being 217,) reserved fund,....... 120,000 
Bank premises, consisting of freehold buildings in 

Princess-street, Mansion-house-street, and Ar- 

gyle place, and lease and fixtures of 4 Pall- 

mall East, B- cena 48,471 
Half year’s dividend ‘and bonus. to the 31st of Dee, 

1855—amount carried forward,. ce obesaes 45,000 


. -£9,906,945 


III. Movements or THe Impertan Bank or Austria, For THE YEARS 
1852—1855. 


Transactions of the Bank in Florins. 


During Advanced Advances Amount of 
the to the Drafts. Discounts. on Indorsements. Lille 
Year. Government. securities. redeemed, 


Fl. Fl. Fi. Fi. Fil. Fi. 
1852,.. _ 89,252,531 199,354,440 91,171,800  191.406,888 112,200 
1858,.. _ 84,985 637 231.935,293 107 750,500 236,048,698 80,600 
1854,..241,000,525  149,917815 325,038,183 177.705,600 224,859,896 66,075 
1855,.. —_ 154,085,575 414,188,048 282,006,450 244,479,407 22,475 


Atthe Claims Notes & Bills Amount of Pledged 
close of the on the Specie, Circulation. of Exchange 
year. Government, onhand. Securities. Deposits, 
Fi. Fi. Fi. Fi. Fi. Fi. 

1852, . .130,660.27 43,247 366 194,943,256 36.821,635 81,499,350 93,245,428 
1853, ..121.710,790 44,881,334 188,309,217 53,447.837 41,805,364 85,764,908 
1854,..294,226.495 45 207,083 $883.491000 78,212,203 89,709,660 83,166,666 
1855,..253,175,172 49,410,555 = 877,880,275 86,764,715 154,649,506 82,396,229 


Results. 


Total amount Total Surplus 
of specie 7) 


ee ny of the 
transactions. Receipts. Lependitures. receipts, dend. rege Sund. Sund. 
Fi. Fi. Fil. Fi. Fi. Fi, 


..2.856.009,255 1,284,625.827 —1,853,512,482  101,112845 70 10361.583 907,671 

..-2,894,942,752 1,273,106,264  1.852,949,283 120,156,931 88 10.61,588 936,949 

...8,904,144,987  2,089.517,161 —1,939,754.707 149,772,454 85 10,361,588 961,867 

. .8,397,888,028 1,862,101,449 —1,684,999,088 177,102,416 73 10,961,583 992,439 
13 
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There have been numerous financial enterprises, lately started on the 
Continent of Europe, absorbing a heavy amount of capital hitherto 
available for other purposes. The following list of new banks in 
Germany, carefully made up from our foreign files, represents a capital 
of nearly 115,000,000 dollars, which forms but a small part of the 
amount lately invested by German capitalists within the borders of their 
own country. We therefore need not be astonished that our securities 
at present sell very slowly in the German markets. The shares of all 
the banks named hereafter command a high premium, although but 
few of them have been sufficient time in operation to pay dividends. 


SSoasse 


—%,- SSS ee 


List Or BANKS ESTABLISHED IN GERMANY SINCE 1858. 


were. ss 


Name. Place. Capital. 
... Landes Bank, 4,000.000 Thalers, 
...Braunschweiger Bank, 2,500,000 Thalers. 
...Bank fuer Handel und Industrie,* .. Darmstadt, 25,000,000 Guilders. 
.. Weimarsche Bank, Weimar 5,000,000 Thalers. 
..-Frankfurter Bank, Frankfort-on-the-Main, 20.000 000 Guilders. 
... Wiener Cr, Bank, 60,000,000 Guilders. 
..Geraer Bank, 8,000,000 Thalers. 
...Thueringische Bank, Sondershausen, 8,000,000 Thalers. 
.-. Bank fuer Sued Deutschland Darmstadt, 20,000,000 Guilders. 
...Svelner Bank, 1,000,000 Thalers. 
...Bremer Bank, ; 2.500.000 Th. Gold. 
.-.-Hess. Landes Bank 1,000,000 Guilders. 
--Mittel Deut:ches Cr. Institut, 8,000,000 Thalers. 
...Credit Anstalt, 8,000,000 Thalers. 
...Credit Institut, Leipsic, 10,000,000 Thalers. 
....Disconto Gesellschaft, Berlin, 5,000,000 Thalers. 
..-Coburg-Gothaische Cr. Gesellschaft, Coburg, 10.000,000 Thalers. 
...Cr. & Versicherungs Gesellschaft, .. Lubec, 8,000,000 Thalers. 
.--. Privat Bank, Magdeburg. 1,000,000 Thalers, 
1856,....Norddeutsche Bank, re 20,000,000 Mares Beo. 
1856,.... Verelns Bank, Hamburg, 20,000,000 Mares Beco. 


Soe 


—— 


i. Sa ae 


We find the following paragraph in the London Times, which will 
confirm our remarks previously prepared in reference to the Bank fever 
in Germany : 


The mania for establishing Credit Mobiliers in Germany shows no signs of 
subsiding. To those of Vienna, Frankfort, Darmstadt, Leipsic, Dessau and 
others, of which the shares are at premiums ranging from 10 to 90 per cent., 
there are now two additions which have been introduced at Berlin. The 
first consists of several second-rate merchants and bankers. The other, which 
is designated the Society of Commercial Credit, counts among its adminis- 
trators some of the first mercantile names in Berlin. The capital is fixed at 
15,000,000 thalers, (or £2,250,000,) of which the directors take 7,550,000 thalers 
at par, while the remainder are to be sold at a premium, which is to be 
carried to the credit of the company. Upon a subscription being opened for a 
portion of the amount at 10 premium, applications were sent in to the extent of 
140,000,000 thalers. The eagerness to obtain shares is attributable to the fact of 
the company having at its head commercial men who have always been known 
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* This Bank is special partner of the firm of G. Vom Baur & Co., of New-York. 
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to be successful. The managers reserve to themselves 5 per cent. out of the 
profits, and the directors are to have 5 per cent. before any distribution whatever 
is made to the shareholders. The shares are of 200 thalers each, and are already 
in great demand at 17 per cent. premium. 


A marked feature of European financial circles is speculation in new, 
and in many cases questionable, enterprises. New banks, new ri ail-road 
companies, new mining concerns, and various other schemes, are brought 
before the people with strong assurances of success. 

A meeting of the shareholders of the Alliance (English and French) 
Bank took ‘place in London, Alderman Kennedy in the chair, when 
Mr. Stokes, the gerant, made a statement with regard to the pro- 
gress of business. Having explained the constitution of the company 
under the French law of commandite, and referred to the dissent ex- 
pressed by proprietors in this country who have not paid their calls, 
he mentioned that, with the view of satisfying all parties, the directors 
have considered it advisable to volunteer information. Operations have 
been commenced in Paris and London about four months, which already 
exhibit considerable profit. Relations also have just been opened 
between London, Paris and Constantinople, but their results cannot yet 
be stated. The London and Paris business, which is connected with 
exchange transactions, the collection of bills, the receipt of dividends 
and other ordinary banking facilities, shows a gross profit of £8,606, 
and after deducting general current expenses of “£790, leaves a balance 
of £7,816. 





LEGAL MISCELLANY. 


Before the English Court of Common Pleas, and before the Court of 
Wechequer, 1855. 


BILLS OF EXCHANGE—BANK BILLS. 


I. Bona fide holder taking bill negligently.—A party taking a nego- 
tiable instrument, bona fide and for full value, is entitled to recover on vit, 
though it has been stolen and he took it negligently. Raphael v. Bank 
of England, Law and Equity Reports, vol. xxxiii., p. 276. 


II. Where a money-changer changed a bank note which had been 
stolen but that he had the means of knowledge; if he had, held, that he 
was entitled to recover. Ibid. 


III. Acceptance-—The defendant’s agent at Cameroons, in Africa, 
made and delivered to the plaintiff an instrument i in the form of a for- 
eign bill of exchange, payable at sight. The bill was not addressed to 
any one, but across it the defendant's agent wrote the word “ accepted,” 
and the defendant's name and address. The plaintiff presented the bill 
to the defendant and requested its payment, when the defendant denied 
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that he owed the amount, but admitted the signature to be that of his 
agent. The plaintiff then said, “As you acknowledge the signature, 
you had better pay the bill.” The defendant replied, “I'll pay the 
bill, but I cannot pay it now; I'll give you a bill at three months.” 
The plaintiff then said, ‘There is something suspicious about it; it is 
almost a forgery; you had better pay it at once.” The defendant replied, 
“Pll pay the bill ; I cannot pay it now, but I will give my note or Dill 
for it at three months.” Held, in the Exchequer Chamber, (assuming 
the instrument to be a bill of exchange,) that there was no evidence of 
an acceptance of it. Reynolds v. Bro., Ibid. 481. 


[V. One who signs a joint and several promissory note as principal, 
for the accommodation of the other signer, cannot claim that he is to 
have the rights of a surety. Strong v. Foster, Ibid. 282. 


Principal and Agent—Bill of Exchange-—A negotiable note or bill 
of exchange, signed by an agent in his own name, does not bind the 
principal, though made for his benefit. 

A., by authority from B., drew bills in his own name, containing a 
direction to the drawee “to charge the same to account of B.,” and 
payable to C., who indorsed them, and, in consideration of a commission 
paid him by B., negotiated them and transmitted the proceeds to A., 
who applied the same to B.’s use. Held, that a bank, which discounted 
the bills, could not sue B., or prove against his estate in insolvency, 
either on the drafts or for money loaned. Bank of British North 
America v. Hooper and others, Law Reporter, p. 42. 


Principal and Agent—Signature to bind Principal. —On a written 
receipt for goods, delivered at a rail-road station in Boston, “which” (by 
the terms of the receipt) “the several rail-road companies between 
Boston and Zanesville, agree to transport over their lines, via Albany, 
Buffalo, Cleveland and Columbus, on the terms and conditions men- 
tioned in their respective pnblished tariffs, which are hereby made part 
of this contract, each delivering to the next connecting road, but assum- 
ing no responsibility or control of property beyond its own line, other 
than prompt delivery to the next succ seeding line,” and signed «G, Wil- 
liams, Jr., for the corporations,” Williams cannot be charged for a loss 
of the goods between Boston and Zanesville. Lyon v. Williams, Law 
Reporter, p. 42. 


Bill of Exchange—Principal and Agent—Liability of Agent indorsing 
to Principal —A.,, a merchant in London, sent funds to B,, a merchant 
in Malta, and requested him to purchase a bill of exchange for his (A.’s) 
account. The bill was drawn on a firm in Glasgow, payable to B.’s 
order, and by him indorsed to A. ; it was accepted by the drawee, but 
«lishonored at maturity, and duly protested, with notice to B. A. sued 
B. on his endorsement, 

Sir W. H. Maute delivered the opinion of the court, and said that 
the general law-merchant must govern this case, and that by that law 
an agent did not render himself liable to his principal by indorsing to 
the latter a bill brought for him, in the absence of circumstances to 
show that such liability was intended. He distinguished the case from 
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Goupy v. Harden,7 Taunt. 159. In that case (said the learned judge) 
there were circumstances which tended to show that the defendant 
meant to make himself personally liable, and a special jury of mer- 
chants having found for the plaintiff, the court would not disturb the 
verdict. ; 

The liability of an indorser to his immediate indorsee arises out of a 
contract between them, and this contract is shown not exclusively by 
the indorsement, although that is necessary to the existence of the con- 
tract, but also by the intention with which the delivery was made, as 
evidenced by words written or spoken at the time, and by the circum- 
stances under which it is made, and the mode of dealing between the 
parties. Castrique v. Buttigiegy, Law Reporter, p, 165. 


THE VALUE OF STOCK CERTIFICATES IN THIRD HANDS. 


To the question, that in those states where the transfer of bank 
stock is forbidden while the stockholder is indebted to the bank on lia- 
bilities due and unpaid, whether a bona fide purchaser of the stock, 
though not actually transferred on the books of the company, is 
affected by an indebtedness to the bank of such assignor, occurring sub- 
sequent to the transfer of such stock, and before actual transfer on the 
books of the company, we have been unable to find any decisions bear- 
ing directly upon the point, but enough perhaps may be gathered from 
the following decisions to put the question at rest. 

Upon genera! principles, without any such restrictions, an actual 
transfer of the stock of a bank by the holder passes both the legal and 
equitable title to the assignee, and any indebtedness of the assignor, 
either prior or subsequent, would not affect the assignee. 

These restrictions created by statute are in derogation of the common’ | 
law, and must be strictly construed, 

In Conant v. Seneca County Bank, 1 Ohio State Reports, p. 298, this 
rule is laid down, that by the provisions of the act to incorporate the 
State Bank of Ohio and other banking companies, a bank holds a lien 
on the shares of its stockholders for the amount of his indebtedness to 
it, which cannot be defeated by a transfer made without the consent of 
a majority of the directors, nor will such consent authorize a transfer if 
the debt is over due and unpaid. 

Held, that although an assignment on the books of the bank may be 
necessary to pass a legal title to stock, yet an equitable titie may be 
otherwise conveyed : that the bank is bound to respect such equity from 
the time it receives notice of it; that debts contracted by the assignor 
of the bank, after the receipt of such notice, are not, as against the 
assignee, liens on* the stock; that notice of such assignment to the 
cashier is notice to the bank, and that where a person holds a full and 
equitable title to stock, of which the bank has notice, he is also entitled 
in equity thereafter accruing on it. 

This decision is in conformity to the laws relating to the State Bank 
of Ohio, but whether the general banking laws of that state are similar, 
we have as yet been unable to ascertain. 

It would seem to imply, by the above decision, that shares of stock 
contracted to be and transferred by pledge or sale, but not actually 
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transferred on the books of the company, are in some states affected 
by an after indebtedness of the assignor of the bank, until notice of such 
transfer is given to the company. 

The subject of this article and its importance to the public demands 
a thorough investigation, such an one as we have been unable to give to 
it, and of which more wil! be said hereafter. 


WHAT HAS BECOME OF THE PRECIOUS METALS? 


{From the London Bankers’ Circular.} 


Ir some ten years ago a statesman or financier had been asked what 
effects would be produced upon the money markets by a pro- 
gressive new supply of gold to the amount of £150,000,000 within the 
short period of seven or eight years, he would probably have treated 
the question as an Utopian dream, undeserving practical consideration ; 
but if pressed to give an opinion, he would with certainty and fair 
reasoning have enumerated, amongst many other consequences, a vast 
accumulation of bullion in our monetary reservoirs, the National Banks, 
and a retrogressive scale in the proportion between the value of gold 
and silver from the scale of 1: 16 to 1:12, 1:10 and, perhaps, even 
less, as it existed in ancient times, when the production of the two 
metals was nearly equal. 

Facts have, however, shown a very different result, as may be seen by 
the following table giving the amount of bullion in the coffers of the 
Bank of England and France, at the end of December in each year 
from 1848 to 1855, inclusive, and the price of silver and gold in London 
and Hamburg in the same years: 

Bullion in Bullion in Bullion in Av'geprice Av’gepriceofa 


Years. the Bank of the Bank of the United of Silverpr. Mark of Gold 
England. France. States Banks. oz.in London. at Hamburg. 


£ Frances. Dollars. Pence. Marks Banco. 

13,886,000 253,300,000 46,000,000 59 7-16 436 3-16 
16,045,000 442,200,000 43,600,000 59 11-16 487 
15,951,000 471,000,000 45.400,000 59 15-16 4331¢ 
15,915,000 461,500,000 48,700,000 61 425% 
11,361,000 511,400,000 53,200,000 603¢ 428 
15,462,000 316,900.000 54,400,000 61¢ 425% 
13,619,000 395.100,000 59,400,000 613g 4221¢ 
11,806,000 218,900,000 60,972,000 613¢ 4254 

1856, (June,)... 12,417,915 286,296,196 65,000,000 6135 42646 


It is thus clear that the vast supply of gold has by no means exer- 
cised a proportionate effect upon the stocks of bullion in the above 
banks, nor upon the relative values of silver and gold, which have not 
varied more than 3 per cent. 

As these two phenomena are so closely connected with each other as 
to act with cause and effect in the strictest sense of the terms, we shall 
enter more fully into their general bearings. 
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Previous to 1848, or until the discovery of the new gold mines, there 
existed, both in France and the United States, a double tender by law, 
but only a silver one in point of fact: it therefore required but the least 
change in the relative values of the two metals, and but a slight rise in 
the price of silver above the rate fixed by the-mint, to subvert the legal- 
ized medium of exchange, and to substitute gould for silver in general 
traffic. In the United States, where the legal valuation of the two 
metals was 1 : 16, and where bank notes supplied to a great extent the 
place of silver coin, the change was rapidly effected. By the subse- 
quent coinage of half dollar pieces, &c., at a reduced mint standard for 
home and retail traffic, gold has in reality become the only legal tender 
in the Union. 

In France, however, the monetary revolution is a work of time and 
slow progress, owing to the legal valuations of the precious metals, 
which gives a proportion of 1 : 154, and also owing to the circulation 
of vast sums of silver coin, which was estimated in 1848 at not less than 
2,500 millions francs, or £100,000,000 sterling. It has several times been 
argued and proved, that so long as there shall circulate in France, large 
silver money, which may be exchanged for the 20 frane pieces at the 
rate of 1: 154, or bought at a premium of 2 per cent., the value of 
gold and silver will never fall below the proportion of 1:15}, though 
in the other states of Europe the continual new arrivals of gold certainly 
show a tendency to lower the proportion. 

In casting a glance at the French coinage during the last eight 
years, we can no longer be in doubt as to the real cause which has 
hitherto operated to keep up the value of gold in France, or which will 
bring about a complete revolution in the monetary affairs of the country 
as soon as gold shall have entirely supplanted the large silver pieces 
in circulation. The following is the statement of the amount of coin- 
age issued from the mint at Paris from 1849 to 1855, inclusive, and also 
the average amounts of gold and silver held by the Bank of France 
during the same period : 


Coinage. Amount held by Bank. 


eo OO — nae eee 
Gold, Silver. Gold, Silver. 


Frances. Francs. Francs. Francs. 
27,100,000 206 5:10,000 4,060,000 429,270,000 
85,200,000 86,500,000 11,980,000 446,840,000 
285.200.000 68.500,000 82,269,000 486,460,000 

27,009,000 71.700,000 68.936,000 4314.994,000 
330,500,000 20,100,000 103,593,000 214,482 000 
526,500,000 2,100,000 193.337,000 198.723,000 
460.000.0100 7,000,000 112,500,000 87,500,000 


1,741,500.000 462 400,000 


£69,660,000 £18,496,000 


Thus it appears that the gold coinage, within the last seven years, 
amounted to about 1,742 millions, while the bullion in the bank in 
1855, as compared with that of 1851, shows a diminution of about 
400,000 francs in silver. 

The large quantities of gold converted into coin by the mints of 
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France, Great Britain, the United States and other countries, certainly 
account in a great measure for the employment of the new gold from 
California and Australia since 1848, yet it does not solve the question, 
“What has become of the gold, coined or not?” Nor, “ What has 
become of the silver which gold has supplanted in the markets of 
France and the United States ?” 

We can only explain these phenomena by the enormous quantities of 
silver which have for some time past been re-shipped to Eastern Asia; 
and also to the vast sums of money sent to the seat of war in the 
Crimea since 1854, as we shall endeavor to show. The following is a 
statement of the precious metals exported direct from this country to 
the East Indies during the last five years : 


£102,280 £1.716.100 £1,818,380 
921,739 2,630,238 8,551,977 

.. 881,202 4,710,665 5,590,866 
<= 1,174,299 8,132,003 4,306,302 
947.272 6,409,889 7,358.161 


£4,026,792 18,598,895 22,625,687 


The shipments to India and China from the various ports in 
Levant, for three years, were : 


Gold, Silver. Total. 


£848,362 £941,890 
1.451,014 1,499,470 
1.520.240 1,767.479 


8,823,616 4,208,839 


Thus about 27 millions sterling of the precious metals, of which 
about 22 millions consisted of silver, have been sent off by the overland 
mail within the last five years. A portion of the gold may, perhaps, 
have been destined for Malta and Egypt; but the silver went exclusively 
to China and the East Indies. 

These large remittances of specie may to a certain extent have been 
the result of the so-called “ balance of trade,” or rather, more correctly 
speaking, the balance of payments, which for several vears has been in 
favor of the East Indies. The par exchange between the two countries 
naturally depends on the price of silver, the rupee being a silver coin of 
180 11-12 grains standard. When the price of 1 37-40 ounce standard 
silver is 5s., the par exchange per rupee is 1s. 10 3-10d; if 5s. 1d. per 
ounce, the par exchange is ls, 11d. &c., &c, The remittance from 
England, including insurance, (per overland mail,) costs about 3} per 
cent. The following statement shows the average exchange on Calcutta 
for the Company’s bills at 60 days’ date : 


; Total amount drown 
YEars. & ad. 8d. upon India, 
1 9a@110 £1,189,195 
110 a— 2.935.618 

21a2 2- 3,236,458 

21a2 2 2,777.52 

11042 0 8,317,122 

21a2 2 8.850.565 

1lla2i1 8,689,678 
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We see by these figures that while the price of silver has not varied 
more than 3 per cent., the remittances have increased from £1,189,000 in 
1848, to £3,850,500 in 1853-4, or 224 per cent. Some persons ascribe 
these increased remittances partly to railway projects in India, in which 
English capital is principally embarked, and partly to the higher price 
which silver realizes in that country, especially since its withdrawal 
from general circulation in France and the United States. Though 
these circumstances may not have been without their influence on the 
money market, yet they hardly suffice to explain satisfactorily the great 
drains of bullion, particularly silver, which have taken place within the 
last few years. 

The main cause we opine lies in the enormous increase of Chinese 
exports of silk and tea to England and North America. The quantities 
of those two articles imported into England during the five years ending 
1854, were as follows : 


Tea. Raw Silk. 
lb. db. 


50,512,884 1,769,882 
71,446,421 2,055,082 
2,118,348 
2,838,047 
4,576,709 


The declared value of our imports from thence in 1854 are computed 
at £9,125,000, while our exports thither were only £1,000,000. The 
North Americans usually pay for their teas in bills upon London, which 
serve as remittances for goods exported from England to China and the 
East Indies. Moreover, the exports to China have decreased in propor- 
tion as the imports have increased, and the difference very nearly tallies 
with the average amounts of silver sent thither. It is true that a great 
portion of the silver does not go direct to China, but to the East Indies, 
and finds its way thence to the former Empire, by means of the mer- 
cantile relations existing between them. Previously a considerable por- 
tion of the cotton which India now exports to England used, to go to 
China, serving as a part payment for tea, China had, moreover, pay- 
ments to make in silver to [India for opium imported thence. At present 
these payments are principally made in bills upon England, and India 
now draws her silver from this country instead as formerly from China. 


MUTUAL LIFE INSURANCE. 


Few of our readers are aware that a rigid examination has been instituted into 
the affairs of the Mutual Life Insurance Company of New York. This examina- 
tion has been made thoroughly by a committee whose labors oceupied a period 
of three months, Their report upon the subject is now made public, and, inde- 
pendently of its bearing upon the past, present and prospective affairs of the 
Company, is a valuable document in reference to the principles upon which the 
business of Life Insurance should be condueted by all the companies established 
for this end. 
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A memorial was laid before the Senate and Assembly, at Albany, last winter, 
signed by ten of the policy holders of the above Company, requesting the ap- 
pointment of a committee by the Legislature to examine into the general man- 
agement of the Company. Charges were made against its recent government, 
and that its administration had been placed in hands “in a manner well caleula- 
ted to excite general distrust.” 

The Trustees, well aware of the unfavorable effect that such a memorial might 
produce upon the public mind unless it were acted upon promptly, and the charges 
denied and refuted, immediately forwarded a memorial to the Legislature, con- 
eluding with the following paragraph : 

“We respectfully suggest that the facts thus briefly alluded to are sufficient to 
show that the position, character and objects of this Institution are such that it 
ought not to be lightly or wantonly assailed. The numbers of its policy holders 
is nearly 9,600. Ten of these have chosen to present to your honorable body 
the memorial above referred to, the effect of which may be to excite the fears 
or shake the confidence of others, We therefore not only invite again a thorough 
investigation, pledging ourselves to afford every possible facility for conducting 
it, but we respectfully submit, that, under the circumstances, we are entitled to 
have such examination, cither by a committee or otherwise, as to your honor- 
able body may seem proper.” 

Unexpectedly foiled in their efforts to obtain an examination under a special 
law of the Legislature, the Trustees, at a meeting called immediately after the 
adjournment of the Legislature, unanimously determined to appoint, as a Board 
of Examiners, three citizens, unconnected with the Company, of such eminent 
character and reputation as would render their report upon the affairs of the 
Company a decision from which the opinion of the public would allow of no 
appeal. 

On the 15th of April last, they selected the Hon. Lurner Bravisn, the Hon. 
Witttam Keyr and Professor Henry James Anperson, L.L. D., as eminently 
qualified, from their legal and mathematical attainments, as well as their know- 
ledge of the science and practice of Life Insurance, to report to the policy holders, 
intelligently and fully, the past and present condition and prospects of the Com- 
pany. These gentlemen consented to act as such committee and promptly 
entered upon the investigation. Their report, under date of 22d July, is now 
published in pamphlet form, for the information of policy holders and of the 
community at large. We publish those portions of the report upon the general 
principles of the Company. 


THE COMPANY’S METHOD OF ASSURANCE. 


Impressed with the belief that, whatever skill and fidelity the Associ- 
ation may exhibit in the general administration of its business, its real 
prosperity cannot long be maintained, unless built upon fundamental 
principles, sound in their conception, strict in their details and consist- 
ent in their execution, the Examiners have devoted to this division of 
their labor a corresponding and liberal portion of their time. 

The leading design of the Mutual Life Insurance Company is the 
securing to its members or their nominees the best possible return (pay- 
able on a named contingency depending upon life) for sums of money 
placed or to be placed in the custody of the Association. The success- 
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ful accomplishment of this laudable design requires conditions of deposit, 
measures of accumulation and terms of restitution, which, to be safe to 
all the parties concerned, must be previously settled by a rigorous appli- 
cation of the mathematical Jaws of chance. There will, therefore, lie at 
the foundation of all sound systems of Life Assurance, an assumed rate 
of interest and an assumed probability of life; or, to speak more cor- 
rectly, an assumed probability of claim. It is vitally important that if 
any error is to be committed at the outset in the determination of either 
of these elements, it should be an error in favor of the Company. The 
Examiners are able to report, that in these essential particulars, the Com- 
pany took safe ground in its inception, and has maintained it ever since. 
In the calculation of their tables, and in the publication of their terms, 
the rate of claim was taken purposely greater than would probably be 
realized, and the rate of increase of money was purposely made less. 
The engagements, therefore, which the corporators then made with 
each other as depositors of funds to be accumulated, have been more 
than sufficient to enable them to meet their mutual engagements as re- 
imbursers of the accumulated funds. The annual deposits, or their 
equivalents, came thus to consist from the beginning, of two indepen- 
dent portions, not easy to separate in practice, but very necessary to 
distinguish in discussion. One portion is the true premium, as it has 
sometimes been called; the other is a collateral excess not necessary as 
a principal, but indispensable as an assuring guaranty. The true premi- 
ums, properly improved, meet and cancel the contract obligations, The 
precautionary adjuncts, equally improved, remain over as a fund to be 
divided, though unpromised and unawarded by the policy, and often 
unforseen both by the assurer and the assured. With respect to the 
essential inquiry, whether the policy engagements of the Company are 
fully warranted by the stipulated means, the Examiners are able to 
state that, on this point, there docs not and ought not to exist the 
shadow of a doubt. These engagements are as safely made as any 
human promise can be made, and will continue to be p€rfectly reliable, 
so long as the guaranty additions are faithfully retained and restricted 
to their original destination. 

The attention of the Examiners was therefore earnestly directed to 
the question of this precautionary surplus, its probable magnitude, its 
actual accumulation, its occasional appropriation and its contemplated 
final disposition. Three essential subjects of inquiry immediately pre- 
sented themselves. First, the office rule for determinining the surplus ; 
secondly, the office rule for dividing it when known; thirdly, the 
exactness with which these rules were actually verified in their numeri- 
cal results. The labors of the Examiners were here protracted for a 
time by circumstances beyond the Company’s control. The manuscript 
computations, as wel] as the formula on which they were constructed, 
were, in consequence of the suddenness of the late Actuary’s lamented 
death, left necessarily disconnected and unexplained. Every effort, how- 
ever, was made by the officers of the Company to supply the means of get- 
ting at the missing information, and the rules adopted both in 1848 and in 
1853, were finally recovered, with all their occasional modifications, partly 
from the manuscript correspondence of the Actuaries, and partly from 
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a re-computation of so much of their work as was necessary for this 
purpose. The Examiners are now enabled to report upon this head : 
first, that the rule adopted in 1848, though defective in principle, was 
so applied as practically to authorize a distribution to which no very 
serious exception could be taken, and that the errors thus arising were 
subsequently adjusted before any material rights were acquired or any 
injustice had been done. Secondly, that the principles on which the. 
dividend fund of 1853 were computed, were eminently circumspect, 
provident and just, reflecting great credit on the Actuary, Mr. Gill; and 
the Examiners do not hesitate to avow their conviction that, as far at 
least as this could arise from the use of an unsafe rule for their numer- 
ical determination, there has been no over estimate of the accumulated 
guaranty additions; no exaggeration, in other words, of profits, as 
these surpluses are sometimes technically called. 

With regard to the rule adopted for the repartition of the surpluses, 
the Examiners have to state, that the principle adopted in 1848, though 
much less satisfactory than the one now established, was probably as 
near an approach to equity as the language of the charter then permit- 
ted. The rule of 1853 is an improvement made possible by an amend- 
ment of the incorporating act. It has the merit of simplicity, and was 
perhaps the best rule for the last dividend, all circumstances being pro- 
perly considered. The distributive share of each participant was made 
to vary as the aggregate effective premium paid by him to the Com- 
pany since 1848, or, other things being equal, in the ratio of the par- 
ticipating age of the policy. This rule is, strictly speaking, still defect- 
ive, and implies that the premium loadings earn no interest, and entitled, 
therefore, to participate only in the ratio of the time they have been 
running since the dividend last made. The correction, however, would 
not exceed three per cent. on any distributive share, and the policy 
holders can, as they see fit, direct or remit its application at the dividend 
of 1858. 

The Examinefs have bestowed some attention upon the anomaly pre- 
sented by the fact that, according to the present interpretation of the 
language of the charter, members entering and dying between divi- 
dend days, five years asunder, receive nothing in the way of dividend, 
however they may have contributed to the profits. The Examiners can- 
not help thinking that these contributors are really let in by a liberal 
construction of the statute, and that their premiums should be included 
in the participating class on the same footing with those whose entrance 
and exit happen to be on different sides of a dividend day. 

The dividends, on declaration, have been duly credited to the entitled 
parties, in accordance with the strict construction of the constituting 
act. Each member is then “to be credited with an equitable share of 
the profits of the Company.” A reversionary addition to his policy, 
such as is justified by his age, and the dividend day value of his share 
of profits, is inscribed to his credit on the Company’s books, and takes 
its place in the list of liabilities. But as the Company is empowered by 
its charter to purchase for its benefit any of its obligations, it inscribes, 
along with the mortuary credit, the equivalent it will pay for its extin- 
guishment in the shape of a reduction of the beneficiary’s future pre- 
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miums. As the Company has shown a very commendable unwilling- 
ness to encourage this questionable commutation, except when really for 
its benefit, no injury has perhaps accrued in consequence of the exer- 
cise of what has sometimes been a dangerous indulgence. The practi- 
cal effect of this concession, however hitherto defensible, may hereafter, 
unless qualified, put it in the power of every policy holder to decide for 
himself a very important question in which the Company may have 
interests adverse to the special interest of the individual commuter—in 
consequence, for instance, of altered health, or a change in habits affect- 
ing the value of his claim. In case of impaired health, he will profit 
largely by preferring the reversionary addition—in other cases, should 
he ask to have his premium reduced, the Company is released from 
what, in the event of unforseen misfortunes, it does not promise to 
make good; but the policy holder is exonerated from what he is 
strictly bound to pay, and to pay with undeviating punctuality. A re- 
duction of these future premiums, as a concession for the waiver of claims 
avowedly subject to numberless contingencies, may hereafter, under 
a less skilful administration than the present, surrender, prematurely 
and irrevocably, funds to which the Company has an uncontested right, 
and which should be retained under the control of the Trustees until 
the last moment allowed by the charter. And the Examiners cannot 
refrain from approving the disposition which they understand prevails 
with the Trustees, to watch, with increasing vigilance, the real import 
of remitting positive and secured future income in exchange for a 
release from contingent and secondary obligations. 

So much do the Examiners commend this view of the matter, that 
they cannot withhold the expression of their hope that the Company will 
prefer to see their reversionary additions assume a more durable, rather 
than a less durable form. This might be effected within the limits of 
the charter, by offering as the equivalent they present for the additions 
to the sums insured, not an extinction ofa part of their future assets, 
but the conversion of the present or reversionary value of each distribu- 
tive share which exceeds a small fixed amount, into shares of proprietary 
stock bearing a suitable interest, negotiable under the usual conditions, 
and subject, in the legal order of liabilities, to respond in case of failure 
of earlier resources. A surplus, thus funded, would obviate the only 
sound objection to the mutual principle, and would not be open to the 
complaint so often urged against proprietary companies, that the stock- 
holders reap the fruits of other savings than their own. 

The same laudable conservatism which has prevailed in the distribu- 
tion of the dividends, will no doubt be extended to the rule of accepting 
policies for surrender. This concession will not, perhaps, be so expedient 
in the future dealings of the Company as it has been in the past. The 
deduction of one-seventh from the calculated value of a surrendered 
policy is certainly not an adequate protection, for a careful calculation 
will show that even then the Company will be discounting their own 
bonds at a rate less by one per cent. per annum than they are now 
realizing by the ordinary employment of their funds. In the matter of 
valuing policies for purposes of security or sale, as well as in the 
analogous accommodation of allowing accumulating policy holders to 
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withdraw deposits on a reduction of insurance, the same reserve and 
circumspection will doubtless ever continue to be observed; the Com- 
pany preferring rather the extreme of refusing these facilities altogether, 
to a course so hurtful in the end as one which leaves the advantages of 
choice where the office calculations never placed it, that is, in the power 
of that class of members whose interest or necessity it is to detatch itself 
from the general interests of the body of associates. 

With regard to the correctness of the actual calculations, the Examiners 
have only to say, that they did not find themselves instructed or expected 
to undertake the very laborious task of re-computing the whole of the 
late Actuary’s voluminous results. They have preferred to take the 
course which they have pursued in examining the Company’s securities 
for their invested funds. However rigorous the scrutiny in such inqui- 
ries, something must be finally assumed as correct. They accordingly 
report that they have not gone behind the Actuary’s figures, at least for 
the purpose of questioning their correctness. Where circumstances 
seemed to call for it, or where apparent discrepancies forced themselves 
accidentally into notice, the late Actuary’s work was carefully re-exam- 
ined, and these examinations have resulted almost uniformly in finding 
the computation to be strictly or nearly strictly exact. Where inde- 
pendent methods naturally presented themselves, affording valuable 
checks, without an undue protraction of time, a comparison of results 
has been resorted to with a gratifying corroboration of the accuracy and 
intelligence invariably manifested in all the investigations of this 
exemplary officer. 

Satisfactory as all this undoubtedly is, the Examiners, nevertheless, 
looking upon the verification of the dividend results of 1853 as eminently 
desirable, and having regard to the responsibilities attending the 
approach of the dividend of 1858, unite in urging, without delay, an 
accurate valuation of the policies as they stood on the Ist day of August, 
1855, and the introduction of a well-regulated system of dividend data 
and computation books, controlled by appropiate formulas and blanks, 
such as the present Actuary, in consultation with competent experts, will 
no doubt be ready to devise. By a suitable system of periodical reeti- 
fications and reductions, the progressive movement of all the variable 
values which define the condition and indicate the tendency of a Life 
Insurance Company, however extended its operations, can be followed 
from column to column, and traced from quarter-day to quarter-day, 
without much additional labor, and with a moral certainty of thus pro- 
tecting the judgments of both friends and enemies from dangerous 
illusions and mistakes. In operations so complicated and sometimes so 
misleading as contracts extending beyond the range of human life, and 
involving its embarrassing contingencies, it is impossible, unless the clue 
of continuity is kept constantly in hand, to avoid running, sooner or later, 
into the obscurities and contradictions which are sure to arise when the 
seasons of inspection and review are at intervals unduly remote. 

On the whole, the Examiners believe that they have justifying grounds 
for reporting that the method pursued by the Mutual Life Insurance Com- 
pany in determining the conditions of their contracts, and in adjusting 
the claims which grow out of them, is both equitable and conservative, 
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neglectful neither of the paramount obligation of securing the future 
prosperity of the Society, nor unmindful of the secondary duty of main- 
taining a fair share of present popularity. The departures from abstract 
propriety have been few and promptly redressed, and are rather to be 
looked upon as steps not advisable hereafter, than as measures inexpedi- 
ent in the past. It is a mark not of imperfection, but of progress, in 
any institution so fast enlarging the area of its usefulness, that conces- 
sions which a few years ago were wise conciliations of legitimate inter- 
ests, should be gradually withdrawn when these interests have ceased to 
be rights. To maintain a leading principle intact, subordinate laws 
must consent to be touched, and a regulation which to-day prevents the 
evils of to-day, must often make room for another when these tenden- 
cies are changed. 

There are other points under the head of method to which the Exam- 
iners had directed their attention, But they are either of inferior 
importance, or relate to practices and privileges little acted upon, or 
refer to rules no longer in force, or at least affect matters upon which 
no opinion is desired or expected. Passing over these, therefore, the 
Examiners proceed to the next subject of inquiry. 


LIABILITIES. 


The liabilities of the Company consist of the following items, viz: 
1. Outstanding policies of assurance issued by the Company, 

in number 9,136, and amounting to $25,850,560. 
Estimated value of which, on the Ist of May, 1856, $11,190,718 60 
2. Dividend of 1848, payable at the maturity of the pol- 

MOND. 6st anaaccme See ee ere «+ $1,149,884 67 
Dividend of 1853, payable as above,.......... 355,642 60 
Estimated value of these dividends on the Ist May, 1856, 672,826 64 
3. Special reserve for extra climate and occupation risks, 75,000 00 
4, Cluims unpaid, and not yet payable 45,000 00 
5. Estimated value of annuties payable,...... 15,581 41 


Total amount of liabilities valued on the Ist May, 1856, $11,999,626 65 


ASSETS AND RESOURCES. 


The assets and resources of the Company are : 
1. Thefuture premiums payable upon the outstanding policies issued by the 
Company. 
The estimated value of these on the 1st of May, 1856, was $9,658,353 84 
2. Real estate purchased in by the Company at sales on the 
foreclosure of mortgages held by the Company as security 
for investments of premiums received,............eee+00% 
+. Bonds and mortgages held as security for loans made by 
the Company 8,187,858 36 
4. Cash on hand and in bank, 16,009 97 
5. Balances due from Agents on account of premiums collect- 
ed by them, 68,456 76 
6. Present value of annuities receivable, ........0+ cee. cece cece 8,850 00 


13,041 28 


Total value of assets and resources on the Ist day of May, 1856, .$12,947,570 16 
INVESTMENTS. 


By the 10th and 11th sections of the act of incorporation of the 
Company, it is required that (sec. 10) “the whole of the premiums 
received for insurance by said Corporation, except as provided for in the 
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following section, shal] be invested in bonds and mortgages on unin- 
cumbered real estate within the state of New York. The real property 
to secure such investment of capital shall, in every case, be worth twice 
the amount loaned thereon.” 

(Sec. 11.) “ The Trustees shall have power to invest a certain portion 
of the premiums, received, not to exceed one-half thereof, in public 
stocks of the United States, or of this state, or of any incorporated city 
in this state.” 

It appears on examination, that at the present time the Company has 
its premiums, received for insurance, mainly invested in bonds and 
mortgages on real estate within the state of New York; and that no 
part of such premiums is at present invested in stocks of any descrip- 
tion; nor does the Company now hold any stocks of any kind 
whatever. 

The Board of Examiners, therefore, proceeded to a careful examination 
of the investments of the Company, in bonds and mortgages, and of 
the securities held by it for such investments. In doing this, it was 
deemed to be material to ascertain— 

1st. The validity of the titles of the estates mortgaged to the Com- 
pany as security for loans made by it; 2d, That those estates were free 
and unincumbered; 3d. That they are of such value as to form a 
sufficient security for the loans made thereon by the Company; and 
4th, The validity and extent of the collateral securities held by the 
Company for its loans. 

In regard to the first and second of these points, it appears that in 
the cases of the early loans outstanding, the titles were originally ex- 
amined, approved and certified as valid, by the former legal counsel of 
the Company, Joseph Blunt, Esq.; and in the cases of the loans more 
recently made, the titles were examined, approved and certified by one 
of the present three legal counsel of the Company. They are now, 
generally in each case, accompanied by an abstract of title and searches, 
showing the estates to have been, at the time they were mortgaged to 
the Company, free and unincumbered. 

It also appears that the Company, not resting upon the original 
examination of these titles, has recently —that is, since 1853—had them 
reviewed with great care by three able and experienced counsels, 
Jonathan Miller, William Betts and Lucius Robinson, Esqs.; and that, 
upon such review, all deficiencies discovered have been supplied, and 
the titles, with only three exceptions, approved and certified by some 
one of those gentlemen. In the three cases excepted, the loans are in 

‘process of being called in, which, it is believed, will soon be accom- 
plished without loss to the Company. 

Under these circumstances the Board of Examiners have not deemed 
it necessary to go behind these certificates of approval by the original 
and reviewing counsel, and enter into an original and detailed inves- 
tigation of titles; but have thought that these certificates of approval 
might be safely and confidently taken as satisfactory evidence of the 
facts they import; and that the titles, therefore, may be deemed to be 
valid, and the estates unincumbered, except by the mortgages to the 
Company. 
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As to the third point, it appears that the several estates mortgaged 
to the Company to secure its loans were originally appraised at the 
time the loans, which they were mortgaged to secure, were made, 
But the Company, with a view to ascertain the present value of those 
estates, and thus assure itself more fully of the sufficiency of its securi- 
ties for its outstanding loans, has recently—that is, since 1853—had 
them carefully re-appraised by persons whose great experience and 
thorgugh knowledge rendered them, in public opinion, experts in 
matters of real estate. By these several appraisements it appears that 
the estates mortgaged to secure the loans of the Company were, at 
the time the loans were made, estimated to be of double the value 
of the loans respectively, as required by the charter of the Company. 
In most cases these estates have considerably increased in value since 
they were mortgaged to the Company, and the Company’s securities 
have thus become strengthened. In a very few cases only have the 
estates mortgaged to the Company decreased in value since they were 
so mortgaged; but so far as the Examiners have been able to discover, 
not to a degree to render the securities insufficient or the loans unsafe, 
It is, however, the practice of the Company in the latter cases to call 
in so much of the loans as to reduce the residues outstanding to one- 
half the actual value of the estates held for their security. 

In regard to the fourth point, the collateral securities held by the 
Company consist mainly of policies of fire insurance, which are either 
assigned, or made payable, in case of loss, to the company. These 
policies have been issued by respectable companies, and for amounts 
varying according to the nature and extent of the loans and the 
character and supposed sufficiency of the securities they are intended to 
fortify. The amounts required to be insured appear to depend upon the 
proportion which the security is supposed to bear to the amount of the 
loan, or the element of land in the security to the estimated value of the 
whole mortgaged premises. When the value of the land in those 
premises considerably exceeds that of the improvements upon it, and 
approaches near to double the amount of the loan, then a less insurance 
is required; on the eontrary, when the value of the improvements 
exceeds that of the land, then a larger insurance is deemed prudent, 
and is required. 

RECAPITULATION OF LOANS AND SECURITIES. 
Aggregate amount of loans,..........4. ivkdasmecare soeee $3,187,858 36 
SECURITIES. 

Value of lands mortgaged,..........0. $5,009,415 00 
Value of improvements thereon, 3,513,650 00 
Aggregate value of mortgaged property,............- + 8,523,065 00 


COLLATERALS, 


Policies of Fire Insurance, assigned or made payable, 
in case of loss, to the Company,............ 1,702,636 85 
Personal guarantees to a considerable amount, eee 200,000 00 


Total amount of securities,..... $10,425,701 85 
14 
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It will thus be seen that the value of the mortgaged property is more 
than twice and a half the amount of the loans they are intended to 
secure, These securities are fortified by collateral policies of fire 
insurance to the amount of $1,702,636 85, and also by personal 
guarantees to, say, $200,000; thus rendering the securities very abun- 
dant, and the investments of the Company entirely safe. 

The policies thus held by the Company, as collateral security, appear 
to be regularly renewed as occasion requires, and are still continuing in 
full force. From most of the companies issuing these policies, the 
Company have a special agreement, which adds materially to the value 
and safety of these policies, as collateral securities, in the hands of the 
Company as a mortgagee. 

In addition to policies of insurance, the Company, in some few cases, 
hold, as collateral security for its investments in loans, separate 
guarantees for their payment. 

In conclusion, then, upon this head, the Board of Examiners, after a 
very deliberate and careful examination, are enabled to state generally 
that the present outstanding loans of the Company appear to have been, 
in their origin, legally made, according to the provisions of the charter, 
and are now well secured; that on a very large proportion of them 
the interest has been raised to and is now at 7 per cent. per annum, 
payable semi-annually, on the 1st of June and December; and that 
upon all the interest is regularly paid. It would appear, then, that 
this part of the Company’s affairs is judicially conducted, and is in a 
sound, safe and prosperous condition. 


AGENCIES. 


The expediency of employing agents to obtain business for the Com- 
pany has been questioned by some, and a discontinuance of the practice 
recommended. The grounds alleged against the practice by those who 

uestion its expediency are— 

1. That this Company has already attained a position in regard to its 
business that of itself assures its continued increase, and renders the 
employment of agents for its extension unnecessary. 

2. That the interests of the Company and that of agents are often 
conflicting; it being the interest of the latter to multiply, as far as 
possible, the number of policies, without a very scrupulous regard to 
their character ; while it is the interest of the Company to obtain only 
safe and profitable risks. 

3. That the commissions paid to agents are so much unnecessarily, 
and therefore improperly taken from the earnings of the Company, and 
diminishes, to the same extent, the dividends to which the present 
policy holders are entitled. 

This subject has already received the serious attention of the Com- 
pany—has been referred to a special Committee for careful and full 
investigation, and has been elaborately reported upon by that Commit- 
tee. It has also been incidentally noticed on several other occasions, 
and valuable suggestions have been made upon the subject. It may be 
considered as still under consideration and advisement by the Board of 
Trustees, 
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1. In regard to the first ground of objection to the present practice, it 
will readily be conceded that, in the infancy of such an Institution as 
this, an active agency for procuring business is not only an important 
auxiliary, but is indispensable to success. That a Life Assurance Com- 
pany, having already attained a considerable degree of success, may be, in 
its further advancement, less dependant upon such agency than at first, 
is perhaps true ; yet it cannot well be perceived how an agency, so 
essential to early success, should not be at least useful, even if it be not 
indispensable, to the more advanced operations of the Company. The 
public mind in this country is undoubtedly becoming daily better and 
better informed on the subject of life assurance, and the public, in the 
same degree, are entering more largely into it. Still, however, an intel- 
ligent and active soliciting agency cannot fail to contribute effectively to 
the profitable business of associations engaged in life assurance, and to 
the wider diffusion of its advantages to the country. If, then, this Com- 
pany would not pause in its onward career of success and usefulness, but 
aim at the highest degree of prosperity and strength for itself, and the 
greatest extension of the benefits of this beneficent Institution to the 
public at large, it cannot well be perceived how it can at present dis- 
pense with its soliciting agency, especially surrounded as it now is by 
the formidable and increasing competition which it has to encounter. 

2. As to the second ground of objection, it is believed to be rather 
imaginary than real—theoretical than practical. The interests of the 
Company and those of the agents are identical in a long continuance of 
the policy of assurance, as it is only in this way that the former can re- 
ceive its premiums and the latter his commissions. That an agent will 
recommend a bad, or even doubtful case, merely for the sake of the 
commission for the first year, without regard to his more important in- 
terest in a continuance of the policy by a continued payment of the 
premiums, would be an extreme case, and therefore not likely to happen. 
It is a bare possibility, but not at all probable. Should the suggestion 
of making the commissions increase with the length of time the policy 
runs be adopted, this would offer to the agent a strong inducement to 
endeavor to procure only risks of the fairest promise, and thus promote 
both his own and the Company’s interests together. This ground of ob- 
jection, therefore, so far as it exists and has any weight, would thus be 
obviated. 

3. The third ground of objection, that the commissions paid to agents 
are so much unnecessarily, and therefore improperly taken from the 
earnings of the Company, and thereby diminish the dividends to policy 
holders, is simply begging the question. The commissions paid are upon 
business procured, which, of course, increases the earnings of the Com- 
pany, and consequently the dividends to the policy holders. The com- 
missions paid are greatly overbalanced by the consequent profits on 
increased business. This ground of objection, therefore, entirely fails. 


EXPENSES. 


That the expenses of such an Institution as this should increase with 
the increase of its business, would seem to be a matter of course. But 
that thése expenses, relatively with such increase of business, should not 
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have increased, especially considering the greatly increased expenses % 
living, and the other extraordinary expenses to which the Company has, 
within the last three years, been specially subjected, is certainly very 
remarkable. 

It appears that, during the first five years of the business of the Com- 
pany, its annual expenses were 10.54 per cent. upon its annual receipts ; 
that during the next five years they were annually 10 per cent.; and 
during the last three years, annually 10.125 per cent. During the lat- 
ter period of three years, the business of the Company has more than 
doubled : the commissions to agents on premiums for the first year were 
increased from 5 to 10 per cent.: the fee to Medical Examiners doubled ; 
rents materially increased, and salaries of officers and clerks necessarily 
and justly raised. The Company, too, in the review of its titles, the re- 
appraisement of its mortgaged property, and the supplying of whatever, 
upon such review and re-appraisement, appeared deficient in the securi- 
ties of the Company, has been subjected to extraordinary expenses. 

Considering all these circumstances, it is indeed remarkable that the 
annual expenses of the Institution, relatively with its receipts, should not 
have materially increased; and this fact alone furnishes abundant and 
most satisfactory evidence that the affairs of the Institution have been 
skillfully and economically administered. 


CONCLUSION. 


Tn general conclusion upon the whole matter referred to the Examiners, 
they are gratified in being enabled to state, that the careful and thorough 
examination which they have made has furnished abundant evidence of 
the general legality, fidelity, ability and exceilent method, both in prin- 
ciples and details, with which the affairs of this Institution has been con- 
ducted by its officers and Trustees, The qualifications to this general 
statement are few; but that in the complicated and widely-extended 
operations of such an Institution as this, there should have been no mis- 
takes or irregularities, would indeed be very wonderful. That these 
irregularities, if such they may be deemed, should, in the infancy of the 
Institution, have occurred, is, perhaps, less a matter of surprise, than 
that they should, under the circumstances, have been so few. They can 
scarcely be viewed as unusual or surprising incidents, considering the 
character and recent introduction here of the business in which the 
Company has so largely embarked. 

The business of life assurance is, in its nature, complicated, and, in 
this country, is yet comparatively new. It involves principles of high 
mathematical calculation, and is as difficult in its details as it is im- 
portant in its results, both to individuals and the public. The tables, 
too, of greatest acknowledged excellence in use in Europe, however 
sound may be the general principles upon which they are founded, and 
however practically useful they may be in their application to the con- 
dition of things there existing, and in reference to which they were 
constructed, prove, on trial, under the now different state of things 
existing in this country, to be, without modification, unsafe guides in 
their practical application. Time and experience, not of a day but of 
years, can alone indicate the modifications necessary to adapt the system 
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of Europe to the new and peculiar condition of things in this country. 
What changes the difference of climate, of physical constitution and 
habit, of currency and the rate of interest may render necessary and 
proper here, time, large experience and careful observation only can 
safely determine. 

It is not surprising, then, that a Company embarking in such a busi- 
ness as this, in our comparatively new country, even with all the accu- 
mulated knowledge upon subject of the Old World, should, in its young 
experience, find something yet to learn. It would be still more sur- 
prising if a Company, thus situated and thus embarking, should at the 
outset be able to devise, and carry into practical effect, a system so 
sound in its principles and so perfect in its details as to leave to the 
suggestions of time and experience no improvement or desirable modifi- 
cation. It is, however, gratifying, after thorough examination, to per- 
ceive that if, in the practical operation of this Institution, defects have 
been discovered, they have been promptly corrected. If experience has 
disclosed any unsoundness of principle, any want of adaptation to actual 
circumstances, or imperfection in practice, and has, at the same time, 
indicated the proper remedy, that remedy has been immediately and 
faithfully applied. A disposition to profit by the teachings of experience 
has been constantly manifested, and gradual improvement has visibly 
marked the progress of the Institution. Within the last few years the 
business of the Company, in all its departments and details, has been 
brought into greater regularity, and thus rendered more orderly and 
systematic. A simple but effective system of checks in the receipt and 
disbursement of moneys has been devised and practically adopted. Im- 
portant amendments of the charter of the Company have been obtained. 
The by-laws have been enlarged and greatly improved, more clearly de- 
fining the duties, and properly restricting the powers of the executive 
officers of the Company, and thus bringing its affairs more fully under 
the government of express rule, and the ultimate control of the Board 
of Trustees. 

In the medical department, too, of the Company, there has been corres- 
ponding progress. ‘The examinations in this department, in all cases of 
application for life assurance, are, both in their general scope and minute- 
ness of detail, of a greatly improved character, and give increased 
security to the transactions of the Company. Great pains have been 
taken to obtain eorrect vital and other statistics; to improve the tables 
in use, and adapt them to actual circumstances; and generally to 
improve the system, and bring the administration of the affairs of the 
Company, in all things, fully up to the highest intelligence and improve- 
ments of the times, and thus render its rapidly increasing and important 
interests in the highest degree flourishing and secure. 

It is believed, therefore, after careful and full examination, that this 
Institution, in the method of its administration, was never so judicious; 
in the principles of its transactions, never so sound; or in the general 
condition of its affairs, so prosperous and safe as at the present moment. 

So far as the policy holders of the Company are individually and 
directly concerned, we might rest here; but the responsibilities of such 
au Institution as this have a double aspect. They regard, not more, a 
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just performance of its contracts with the holders of its policies. than 
they do the faithful execution of a great public trust. The public, not 
less than individuals, are deeply interested in the due administration of 
the affairs of associations like this. Life Assurance Companies are 
among the most interesting Institutions of the times, As public institu- 
tions and important agencies for general good, it is fitting and proper 
that enlightened publie opinion should exercise in regard to them a 
vigilant observation and controlling influence, But these should be con- 
servative—not destructive in their character and exercise. It should be 
to guard, build up and sustain—not to embarrass, weaken and destroy. 
While unsoundness of fundamental principle or abuse in administration 
should be fearlessly disclosed and firmly rebuked, the utmost delicacy 
and care should be observed in abstaining from all unjust reproach and 
groundless or careless insinuations. The usefulness of these Institutions 
depends upon the entire confidence reposed in them by those whose all 
is embarked in their success. Nothing is more sensitive than that con- 
fidence, Although a breath cannot create it, yet a breath may destroy. 
Whatever, then, tends to disturb that confidence, or unnecessarily to 
excite the fears or doubts of those who repose in it, is in the highest 
degree cruel to them and unjust to others. It impairs the usefulness 
and defeats the objects of these beneficent Institutions, and should be 
carefully avoided by all. 
Respectfally submitted to the poliey holders of Tuz Morvan Lirz 

Insurance Company of New-York, by 

L. Brapisu, 

Wurm Kent, 

Hy. W. ANpeErson, 


New-York, July 22, 1856. Examiners, &c., &¢, 


Paris.—The Freneh “ Compagnie Générale des Caisses d’Esecompt,” or General 
Discount Company, announces a new issue of capital to the extent of £1,080,000, 
in 54,000 new shares of £20 each, by which the aggregate capital will be raised 
to £1,200,000. It «ppears that this financial society has during four years consti- 
tuted 55 branches in the departments, whilst 27 others are upon the point of 
commencing operations. It has also organized a Crédit Mobilier Society in 
Madrid. The directors draw attention tothe profits already realized on the Com- 
pany’s limited capital, and divided amongst the shareholders, amounting to 8 per 
cent. in the first year, 10 per cent. in the second, 11 per cent. in the third, and 
15 per cent, in the fourth year. In face of such liberal dividends as these, how- 
ever, the fact that tie Company’s original 500f. shares stand only at about 60f. 
premium on the Bourse, may be assumed to indicate that perfect confidence is not 
reposed in the financial ability or judgment of M. Prost, the head gérant, and his 
fellow managers. The new £20 shares are to be issued at par: £10 is to be paid 
on subscribing, and £10 after the 1st January next. One original share entitles 
the holder to an allotment of three new shares, and two shares in the department- 
al banks to one new share. The 24,000 shares, (representing £480,000,) which will 
remain over, are to be apportioned amongst the general public. From this latter 
arrangement we may infer that the directors feel the necessity of giving a broader 
basis to the Company. The subscription lists are to be opened in Paris from the 
2ist until the 31st inst—London Daily News, 





Bank Statistics. 


BANK STATISTICS. 
New York. 


The following is a summary of the condition of the banks of this 
state at various periods since February, 1853 :° 


LIABILITIES. Feb.,1853.  Dec., 1954. March, 1855. June, 1856. 
Capital, $67,623,826 $93,260,860 $34,831,152 $92,834,172 
Profits, ; 8,873,266 12,093,627 10,122,835 12,945,901 
Circulation,......... Pecccccccccvcccccese 80,063,014  23,220.783 27,909,824 30,705,084 
Due state of New York, 1,763,450 8,453,116 8,842,060 8,254,421 
Individual deposits,.. 81,316,058 71,096,501 79,727,784 96,267,287 
Bank balances, 80,472,105 20.540,705 26,817,605 80,762,327 
Miscellaneous,........++ ee 2,570,108 2.745.885 2,505,870 2,188,985 


$223,681,328 $221,413,976 $235,737,114 $268,458,177 
RESOURCES. 

Loans and discounts, $135,175,741 $129,460,164 $139,816,481 $161,646,6S7 

Loans to directors, «ee. 6,416,204 9,502,141 8,838,637 
OD Th iiss ctininccdeccditsioenee 6,100,538 2,642,691 8,525,962 4474173 
Bonds and mortgages,.............seeee 5,396,003 7,826,631 8,809,624 8,381,501 
MN icin tncndves. cin nancamnsecieatonsie 18,634,167 20,050,906 20,240,992 28,511,228 

INS ics cccancciuntnseckenmmadad 98,604 121,316 
Real estate, 4,583,698 5,327,555 5,479,479 6,724,162 
Expense account, 734,744 1,428,516 998,304 1,191,994 
ER adecdacmancpetsodsccssccsead 875,088 472,534 401,448 498,978 
Specie, 10,089,305 13,470,879 17,946,432 18,510,885 
ME Rois sutasaddeacecdrhan<ke tes 16,144,816 15,327,065 13,824,877 20,158.885 
Notes of other banks,. ... 8,670,203 8,436,274 8,587,031 8,087,186 
Due from banks,.... «++ 16,258,382 12,257,029 13,111,990 12,255,098 
107,486 75,884 947 


$223,561,328 $221,473,017 $285,783,370 $268,458,177 


This exhibits the extraordinary increase of twenty-five millions in 
banking capital since February, 1853, and about the same amount in the 
Joans. The dividends lately declared show a profitable business among 
the banks of the city for the current year, 


Sournern Bank or Kentucky, 1851—1856. 


LIABILITIES, July 1,1851. Jan.1,1855. July 1, 1856. 
Capital $367,000 $1,488,075 —- $1,495,600 
Circulation, 549,033 2,130,129 2,568,578 
Due to banks, 5,580 213,467 268,844 
Deposits 220,258 299,999 
Profit and loss, 285,836 438,471 
Dividends unpaid, Pe pron 4,054 


$1,004,343 $4,337,767 $5,070,546 


$171,133 $295,484 $531,074 

272.638 2,001,286 1,756,975 

59,765 50,977 

ee I a 6. én cc cntesecacnonctieaka sans é 266,180 287,474 
Eastern exchange, 188,666 oboe 

Notes of other banks, ; 438.686 155,817 

Specie, ‘ 848,994 963,543 

SEs oxi os iad wdmmane bon e. 73.806 79,926 

State bonds sina 600,000 600,000 

Deposit in New York, eee ebas 644,760 


$4,387,767 $5,070,546 
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CommerciaL Bank, Kentucky, 18583—1856. 


LIABILITIES. July, 1853. Jan.1,1854, July1,1854. Jan.1, 1855. July 1,1856. 
NT nisidéiinnaddmdes mas sees $260,093 $364,122 $411,453 $420,853 $483, 502 
Individual deposits, ........... 118,688 161,190 130,843 57,264 168,641 
Circulation, +. 895,634 669,510 770,405 581,662 918,479 
eer ° 8,950 11,677 28,353 81,245 26,565 
WOME GRE NOM) 6 oc cccccccecce 18,815 88,183 65,047 62,968 128,466 


Total liabilities, $797,180 $1,244,682 $1,406,106 $1,153,992 $1,780,653 
RESOURCES. 

Notes discounted, $221,580 $155,026 $167,744 $120,597 $256,549 
Bills of exchange, 876,323 800,560 899,144 591,860 968,452 
Due from other banks, 30,689 28,669 20,149 52,402 21,771 
Notes of other banks, 21,304 20,890 $2,000 24,256 18,857 
Real estate,,..........+ ienneaee 7,878 8,658 8,967 9,250 41,780 
Gold and silver, 139,405 207,995 257,173 287,575 814,484 
Eastern funds. Get 19,457 203,323 61,720 83,623 
Miscellaneous,........sesecceee eee 8,427 606 6,332 25,137 


Total resources,....... $797,180 $1,244,682 $1,406,106 $1,153,992 $1,730,653 


Prianters’ Bank or TENNESSEE AND BRANCHES. 


LIaBILitizs, July1,1850, July1,1851. July1,1852. July 1,1855. July 1, 1856. 
Capital, $1,549,600 $1,540,800 $1,511,900 $1,355,400 $1,355,400 
Circulation, ........ inhancesine 1,610,505 1,782,472 1,870,661 1,246,136 1,813,183 
Individual deposits, 496,022 493,518 483,063 412,103 617,850 
Dividends unpaid, 82,120 40,060 46,303 69,305 68,700 
daira acu aeiliece babi 19,260 14,254 115,470 15,412 41,390 
Miscellaneous,,. 44,764 133,596 232,524 814,939 


Total liabilities, $3,724,462 $3,915,863 $4,160,993 $3,330,880 $4,211,462 
RESOURCES. 

Notes discounted,. $1,317,943 $1,513,822 $1,511,900 $990,289 $1,255,734 
Bills of exchange,, 125,883 723,048 1,183,044 813,312 896,499 
Suspended debt, 809,656 85,590 96,273 120,512 95,007 
Real estate, 177,982 146,145 171,505 110,356 152,313 
State bonds,.......... pubiccibaibae 70,958 80,333 79,085 os eens 
Insurance stocks, 6,650 dics 44,450 eee mais 
Bank balances,............ eee. 486,520 649,220 282,476 796,838 1,222,015 
SE MR iccecnccenenstccase 113,570 65,890 95,314 69,857 69,917 
Coin on hand, 512,990 652,320 566,323 429,466 519,977 
Miscellaneous,........ccccceces eas eens aes 250 


Total resources, $3,724,462 $3,915,863 $4,160,993 $3,380,890 $4,211,462 


The state of Iowa has, at present, no banking institutions. Hence, 
the people of that state use the circulating bills of the Wisconsin, 
Illinois and Kentucky banks. Such is the active demand for bank 
circulation in the Northwest, that there are now eight banks in process 
of formation in Wisconsin alone, viz. : 


Banks Now ORGANIZING In WISCONSIN. 


Name, Location. 
Bank of the Capitol,........cccsccccces ecosce -..-Madison, 
Bank of Prairie du Chien,................+ .....Prairie du Chien, 
PN ixsincdccccscsesinganercadesions Stevens’ Point,......... -. 60, 
Waupun Bank, Waupun,....... ceccecccce 25,000 
Exchange Bank of Darling & Co.,....... Fond du Lae, ............ 
Hudson City Bank,.......... dvensee eee -.., Hudson, 
Brown County Bank,....... --De Pere,...... 
Elkhorn Bank,,........ 066600506esec lly cocccccsccccccoes SMUD 





Coins, Coinage and Bullion. 


COINS, COINAGE AND BULLION. 


I. Numismatic Soctery, London, March 27th, 1856.—Mr. Poole read a communi- 
cation from Mr. Bergne, “On a penny of William the First. or Second.” Mr. 
Evans read a paper on M. De Sauley’s “ Recherches sur la Numismatique Ju- 
daique,” in which he drew particular attention to that savan?’s attribution of the 
early shekels and half-shekels to Jaddus, the High Priest, cotemporary with Al- 
exander the Great. He observed, that if privilege of striking money had been 
granted by the Greek monarch, we have no reason to think that it was with- 
drawn until the treacherous conquest of Jerusalem by the first Ptolemy, between 
which events there must have been many more years than the four of which we 
find records on the coins; and that the period indicated by the coins would be 
yet further reduced if we exclude the money dated in the fourth year, which is 
exclusively of copper, and apparently of later fabric. The argument deduced 
from the weight of shekels being the same as that of the tetra-drachms of the 
Egyptian standard, was not of so much force as would appear prima facie, since some 
of the shekels of Simon Bare-Schedas have the same weight. Nevertheless, there 
could be no doubt that the coins attributed by M. De Sauley to Jaddus were of an 
early date, perhaps even of a time antecedent to that of Alexander. Mr. Vaux 
observed that, judging by the fabric and character of the coins in question, (ex- 
cluding those in copper,) he should be inclined to consider them as considerably 
anterior in date to the time of Alexander, and more probably to be referred to 
that of the return of the Jews from the Babylonian captivity—an attribution 
which is more consistent with the short period of the coinage, which would 
naturally have been interrupted on the interruption of the building of the city. 


If. Nusismaticat History or tue Untrep States.—Prof. E. D, Groux proposes 
to issue a work to be entitled “ A Numismatical History of the United States.” 
The work will consist of three volumes. The first volume will contain a narra- 
tive of a journey, undertaken by the author throughout the United States, for 
the purpose of visiting the principal collections (both public and private) of medals 
and coins, and also paintings, statuary, relics and mementoes of former times, &e., 
to be described in the book. The second volume is designed to contain 350 wood 
cuts, being accurate representations of coins; and the third volume is designed 
to contain sixty or seventy copperplates, representing 600 medals. Prof. Groux 
has, in his own collection, representations of nearly all the medals and coins that 
have been struck in America, and also those that have been struck elsewhere for 
America, 

It is stated that about the middle of the sixteenth century, Hubertus Golzius 
travelled over a great part of Europe, in search of coins and medals, and pub- 
lished a list of the principal collections then existing. Prof. Groux designs to 
make a similar tour throughout this country, and he solicits the assistance of pos- 
sessors of coins and other objects falling within his plan, to give him their aid in 
carrying out his enterprise. The work will be issued in numbers. The first 
number of the first volume will shortly be issued, and will contain a short de- 
scription of the collections in Massachusetts, 


III. Report on Gotp anp Sitver Wares.—The Select Committee, appointed 
to inquire into the offices for assaying silver and gold wares in the United King- 
dom, have just published their report, which, with the evidence, fills a blue-book 
of 200 pages. ‘The existing offices are ten in number. Their state, as to manage- 
ment and efficiency, differs widely ; the smaller offices are generally most ineffi- 
cient, and afford no proper security to the public for the accuracy of their work, 
The inferior condition of these offices may partly be aceounted for by their 
imperfect constitution, and the absence of effective regulations for testing the 
accuracy of assays, and partly by the want of funds to place them in a superior 
condition. It has been made manifest that the laws regulating the assaying of 
gold and silver are in a most confused and unsatisfactory state; they are scat- 
tered through a multitude of statutes, some of very ancient date. The committee 
being of opinion that the practice of assaying is calculated to afford protection 
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to the public against fraud, and ought to be maintained, strongly recommend 
that the several statutes now governing the assay office should be repealed, with 
a view to removing the anomalies and confusion of the existing law, by consoli- 
dating into one statute all the provisions requisite for the establishment and 
regulation of assay offices throughout the United Kingdom, whereby their consti- 
tution may be placed on a sound footing, and full security afforded to the public 
for the correctness of assays in all the offices. The committee further recom- 
mend that power be given to open new offices wherever it can be shown that the 
manufacture of gold and silver wares requires it for the convenience of trade, and 
to close any office which is not wanted, or where the work is badly done. This 
report was carried by five to three votes; seventeen witnesses were examined, 
whose expenses were £105. 


Brancu Mint. 


Operations at the Branch of the United States Mint, at New Orleans, 
for the year ending June 30th, 1856. 


DEPOSITS. COINAGE FOR THE YEAR. 
= - RN, 
1855. Silver. Gold, Silver. Gold. 
July, none—[ Repairing Mint.] 
$2,929 $310,000 $199,000 
September, 1,563 470,000 50,000 
October, as 21.616 200,000 8,000 
November,... 82,428 835,000 reer 
December, 201,309 27,574 27,000 45,500 
1856. 
SE citnttrincincosvicnstcscessccescce 739,777 89,957 145.000 47,500 
February, ... 220,030 41,255 260,000 45,000 
March,.... 255.997 41,699 50,000 site 
140.041 41,634 401,000 55,000 
548,786 50,167 250,000 90,000 
186 302 80,720 270,000 40,000 


2,292,975 $534,452 2,718,000 $525.500 
2,292,975 2,718,000 


SN icakenacssdetdinndaemiua amas eeseoes $2,627,517 - $3,243,500 
The following is the description and denomination of coin: 


Gop. Pieces, Amount, SILVER. Pieces. Amount. 
7,250 $145,000 ~ Half-Dollars, 4,944,000 $2,472,000 

280,000 Quarter-Dollars, 520,000 130,000 

55.500 Dimes, ........ peaestiv 500,000 50,000 

40,000 Half-Dimes, ........... 1,826,000 66,000 


5,000 5,000 ——_ a 
——— 7,284.000  $2,718.000 


67,350 $525,500 67.850 525,500 
aida ba dace camhesdeud tases dudanmeseababeasenuad maxeekan 7,351,250 $3,243,500 





Deatn or aN Emtnent Banxer.—The recent advices from England announce 
the death of the eminent London Banker, Samuel Gurney. He was at the head 
of the firm of Overend, Gurney & Co. Mr. Gurney was a member of the Society 
of Friends, and brother of the eminent Mrs. Elizabeth Fry, whose acts of benevo- 
lence, so far as they involved money expenditure, were at the expense of this, her 
brother, whose fortune was colossal. 
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CORRESPONDENCE OF THE BANKERS’ MAGAZINE. 


I. Ruopez Istayp. 
May 22d, 1856. 


To toe Eprror or THE Bankers’ MAG@AzINE : 

Dear Sir,—I regret to be obliged to request you, in the behalf of the Bank, to 
discontinue the Bankers’ Magazine; the Cashier informs me that he has “ paid up,” 
and that he has no use for the Magazine—the numbers, he says, remain in the envel- 
opes, having never been opened. He is not as well off as the negro who, when 
asked if he used his Bible, replied, “ yes, Massa, I trap my razor on’em ;” but as 
the numbers are not bound, the Directors cannot strap the Bank razor to advan- 
tage; they would rather have an old Bible with a stout leather cover. I am, 
without affectation, 

Yours, &e. 


Remarks.—We hope the Directors of the Bank in this case take 
occasion to make themselves familiar with such banking subjects as the 
Cashier cannot find time or inclination to look into for his own benefit 


and their own. [Zd. B. M.) 


II. New Jersey. 


Bank, July 20th, 1856. 
To tne Epiror or THE Bankers’ MaGazine: 

What is particularly wanted in your Bankers’ Magazine are the names of 
the Assistant Cashiers and the names of the First Tellers, who certify checks in 
City Banks. 

Country Banks are often at a loss how to instruct a Notary in the direction of 
his notices of protest, for want of the names of Assistant Cashiers, who generally 
transmit notes and checks for collection, and coming through three or four Banks 
before it reaches its destined Bank, the Country Cashier has first to spell out the 
name, and second, to find out to what Bank the Assistant belongs, which is often 
a hard matter. 

Again, certified checks are presented to Country Banks for payment: the 
Country Cashier sees a scratch on the face of the check which he takes for a cer- 
tificate of “ good,” but whether it is certified by a proper person or not, he ean- 
not tell, for he cannot (in fully half the cases) tell what the name is, and if 
he can, he does not know for a certainty that the person is authorized to certify. 

The names ought to be printed in connection with the Bank they are attached 
to, particularly of City Banks—New York, Philadelphia and Boston. 

Cashier. 


Remarks.—The suggestion of our New Jersey correspondent is a 
good one in reference to the more distinct endorsement that is desira- 
ble in the assignment of collection paper by bank officers. At present 
it is the practice among some Banks to use a printed form or stamp, viz. : 

Pay Cashier, or order, 
Cashier, New York. 


And this‘ endorsement would be more effectual if the name of the 
Bank were inserted in the printed form, between the words Cashier and 
New York. 

Owing to the pressure of business in banking institutions, there is 
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generally a want of clearness or legibility in the handwriting of Cash- 
iers and those having charge of the correspondence. We are frequently 
at a loss to ascertain from their writing the names of the Bank officers, 
and where the Bank is located. This is remedied of late, in part, by 
the practice of using letters with printed heads, comprising, I. The 
name of the Bank; II. The name of the place and state where located ; 
III. The names of President, Vice-President and Cashier, and Assistant 
Cashier, where there is one; IV. Amount of capital. These particulars 
should be printed on every letter issued by a Bank ; and, in addition, the 
envelope should indicate from what institution or banking firm the letter 
emanates, 


Tlf. Marne. 
Bank of May, 1856. 


J. Surrn Homans, Editor of the Bankers’ Magazine: 
Dear Sir,—I enclose six dollars to pay for Magazine and Almanac to 


June, 1856. 
You will please discontinue the Magazine from this time, as I have Bank lite- 
rature on hand enough to last me fifty years. 
Yours respectfully, 
Cashier. 


Remarks.—We think the Cashier is right in his conclusion; if he 
has banking information enough to last him fifty years, he is not only 
right in doing without the Bankers’ Magazine, but we should like to 
borrow some for our own use. We think, however, that the Maine 
Cashier will discover, within one year, that there are various matters in 
reference to banking in his own State, that he can find only in the 
Bankers’ Magazine, An error committed by most Cashiers is, in not 
making themselves familiar with the recent statistics, recent decisions 
and recent information upon the subject of Banking. It is no small 
labor to concentrate within one thousand pages annually, information of 
this kind, in reference to all the States of the Union. 


Catirornta Gotp Propucr or 1856.—The yield of gold throughout the mines, 
however, continues without any perceptible diminution, if in reality it is not 
still on the increase. Water is now abundant in most of the prolific districts, 
and the fullest advantage is taken thereof by the miners, who in many sections 
of the country are literally working night and day. In every direction we hear 
of new and rich discoveries made—of new tunnels opened—of new leads struck, 
and of a most determined activity of the whole mining interest. It is only to be 
regretted that so wide a field for profitable labor is so poorly occupied, and that 
with all the chances which the mines present for ample remuneration for honest 
labor, so many thousand acres shouldgremain wholly untouched. It is indispu- 
table that the country never can reach her full state of prosperity until her 

opulation is multiplied many fold over its present number, and the interest man- 
ifested by the present inhabitants on this subject can never be fully appreciated 
by those who have never seen, as we have, the resources of the most productive 
country on the face of the globe going to waste for want of hands to gather 
them together.—San Francisco Price Current, May 19th. 





Foreign Items. 


FOREIGN ITEMS. 


Tue Parts Boursr.—The Paris correspondent of the London Atlas gives the 
following piece of financial gossip: “The rehabitation of M. Place. upon the 
Bourse has brought to light the real fils de Pintrigue against the Credit Mobilier, 
which have been all the while held in the hand of Rothschild, whose jealousy of 
Pereire, in the establishment of the Credit Mobilier at Constantinople, had sug- 
gested the somewhat Hebrew idea of having the bearer of the papers and docu- 
ments concerning that transaction, in short, the envoy extraordinary of Pereire, 
M. Place, arrested at Marseilles. They say that the Leviathan is amply compen- 
sated for the time and money the affair has cost him, as well as for the odium his 
share in the transaction has brought him, by the shock it has given to the Credit 
Mobilier upon the Bourse, a shock from which that all-devouring giant will, per- 
haps, never recover. This is the story now told of the affair. What is true is 
the fact of the decision of the Tribunal de Commerce, which annuls the failure, 
and the re-establishment of M. Place in all his functions as financial ambassador 
of the Credit Mobilier, and who is by this time, most likely, arrived at Constan- 
tinople, strong in the protection of Count Morney and Pereire, and defiant of the 
influence of Rothschild, who still seeks to undermine his old enemy amongst the 
Jewish bankers and Armenian zaffirs of that city; and even now, people here 
are not sure which of the two great powers will carry the day.” 


East Inpta Rawtways.—The prospectus has been issued of a new Indian rail- 
way, to be called the Eastern Bengal Railway Company, with a capital of 
£1,000,000, in £20 shares. It is to run from Calcutta, through the densely popu- 
lated and rich delta of the Ganges, to Jessore, a distance of about 80 miles, where 
a communication will be formed with a navigable branch of the river, which will 
avert the necessity for the intricate and tedious navigation of the Soonderbunds. 
Ultimately an extension is contemplated to Furreedpore, on the right bank of the 
Ganges, and then to the city of Dacca, the whole of which, it is estimated, can be 
accomplished for an additional £500,000. The country is a dead level, and the 
military engineers having reported very favorably of its suitableness for a rail- 
way, the government of India have intimated that, upon satisfactory surveys and 
estimates being presented, they will recommend the India House to grant a con- 
cession for it on the same terms as in previous cases. A competent staff will, 
therefore, be immediately despatched to complete the necessary details. In its 
commercial results the undertaking promises to be of the greatest importance, 
from its connection not only with the Ganges, but the vast and productive pro- 
vinces drained by the Burhampooter. 


Avstria.—Comparative Statement of the National Bank of Austria for three months, 
ending March 31st, 1856. 


Silver. Circulation. Loans. 

1856. Francs. Tancs. Francs. 
January 31, 50,908,097 383,634,287 90,420.974 
February 29, 51,204,104 874,205 566 87,182,903 
March 31, 51,604,730 866,520,054 85,329,108 


The balance sheet of the National Bank of Austria, for April, has been pub- 
lished, and by it we see that the metalic stock of that institution is but 2,500,000 
florins larger than it was in the preceding month. The bank notes in circulation 
amount to 370,273,094 florins, which is almost 4,500,000 florins more than in 
March. On the Vienna Exchange the national loan could not get beyond 85, a 
low price for 5 per cent. paper, the interest of which is paid in silver. The 
cautious Dutch are the only foreigners who speculate largely in the Austrian 
national loan and metalics. The Bank of Frankfort, as well as the Bank of 
Prussia, has reduced its rate of interest, and in Belgium, Amsterdam and Ham- 
burg, rates are much lower than in London. The declining rates of discount on 
the continent seem, however, to indicate a speedy improvement in London. 
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German Bayxs.—Among the numerous and financial enterprises now being 
started in Germany, we note the establishment of two institutions for the insur- 
ance of commercial credit; one at Cologne, with a capital of 10,000,000 thalers, in 
shares of 100 thalers each; the other at Berlin, on the mutual system. The plan 
is not new, but has been successfully tried in England by the Commercial Credit 
Mutual Assurance Society; in Belgium by Da Garantie du Commerce, both estab- 
lished in 1852, and since doing a large and profitable business. In 1851 the 
company Le Ducroire was established in Paris, and according to the statement of 
that company, of December 21st, 1855, no less than 80,000,000 of francs were 
insured, and although the last year has been very disastrous for trade generally, 
the losses of the Company were paid in full, leaving a large surplus of earnings 
for 1856. The experience of five years, including two years of war, checking 
trade considerably, we should think sufficient to prove the practicability and 
general benefit of such institutions, Capital in Europe is abundant for the prose- 
cution of all feasible enterprises; and we anticipate for this country increased 
activity in the various channels of investment. Any new plan will be adopted 
in the United States that can be demonstrated to produce favorable results upon 
the community and profit to the shareholders. 


Carirat In Enctanp.—The prospectus of the London and West of Ireland Fish- 
ing and Fish Manure Company is issued. This undertaking is provisionally 
registered under the Limited Liability Act, with a commencing capital of £50,000, 
in £10 shares. The objects of the Company are two-fold: first, a system of deep- 
sea fishing, and the purchase and curing of fish on the West Coast of Ireland, the 
principal feature of the plan being the employment of steam vessels as carriers 
from the fishing grounds to the railways; and, secondly, the manufacture of fish 
manure or fish guano from the inedible fish and offal, and the extract of fish oil. 
It is stated that during’the two years which have elapsed since the project was 
first broached, the promoters of the Company, and especially Captain Symonds, 
R. N., who is to be the managing director, have collected much valuable and prac- 
tical information bearing on the subject. It is mentioned that the Company’s fish 
has already been amply secured. As calculated to afford remunerative employ- 
ment for a needy class of the population, the directors contend that the under- 
taking is deserving of support, even apart from its commercial prospects. It is 
ogee at present to call up only £40,000, of which one-half is stated to have 

een already secured by private subscription. Five per cent. interest is to be 
allowed on all sums paid in anticipation of calls. The deposit is fixed at £2 per 
share. 

The Patent Woollen Fabric Company is also announced, under the Limited 
Liability Act, with a capital of £100,000, (subject to increase to £200,000,) in 
50,000 shares, of £2, which are to be fully paid up on allotment. 


Tue Exeusu Banxine Inrerest.—The half yearly meetirgs of the various London 
Joint Stock Banks, which have been held during the past few days, and are now 
compieted exhibit a remarkable expansion in the business and the prosperity of these 
establishments, The whole system is barely twenty years old, the senior bank on 
the list having been only in existence since 1834 ; and yet the aggregate amount 
of the deposits received, commercial paper discounted, and profits accruing there- 
from, far exceed that of the Bank of England itself, with all its advantage of 
ancient prestige and political privileges. In fact, the public deposits of a single 
member of the joint stock banking corporation have reached a higher amount 
than that contemporaneously entrusted to the Threadneedle-street establishment, 
reaching the enormous aggregate of £11,170,000. 

Upon the whole list, which as yet only includes eight banks, the total amount of 
paid up capital is £3,661,000, while the sums deposited are more than ten-fold as 
much, viz., £36,882,000 ; and the divisions lately declared, vary from 4 to 10, 174, 
and even 224 percent. per annum. The smaller per centage is, indeed, exhibited in 
only a single instance, arising there, moreover, from causes of accidental and tem- 
porary character. On the whole mass of capital embarked in these undertakings, 
the average dividend just presented to the shareholders is equivalent to nearly 
14 (13.9) per cent. The increase of business out of which this satisfactory return 
of profit had been derived, is not less remarkable. Since the beginning of the 
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ear the deposits in the eight old-established Joint Stock Banks have augmented 
. a sum exceeding 4} millions, and two more recruits to the class, whose 
accounts do not as yet figure on the list—the City Bank and Bank of London— 
have received a deposit something over two millions more. The metropolitan 
public have, therefore, deposited with the Joint Stock Banks considerably beyond 
six millions in excess of their deposits only six months since. During the same 
interval the amount entrusted to the Bank of England has diminished by not less 
than £2,552,000. This oscillation is due, partly to the narrow and jealous system 
of exclusion practiced in Threadneedle-street with regard to the particular cus- 
tomers whv are to be allowed the privilege of “accommodation ;” but chiefly, 
there is no doubt, to the growing confidence of the commercial community in the 
Joint Stock Banks; as prolonged experience tests, on the one hand, the soundness 
of the principle on which those establishments are based, and shows, on the other, 
the prudent liberality with which banking facilities are placed at the disposal of 
all classes of customers who are engaged in legitimate trading enterprises.— 
London Morning Chronicle, Aug. 9th. 


New Joint Stock Scurmes 1n Exciranp.—A resumé on the 30th of June showed 
the total capital nominally required for the new schemes introduced during the 
half year, to be £23,490,000. Of this, about £11,000,000 was the amount estima- 
ted as having been promised to foreign countries, while of the remainder only a 
small proportion was pledged to undertakings of a description to withdraw 
serious sums from the ordinary channels of employment. The prospect, although 
not calculated to awaken anxiety, was such «5 'o stimulate caution. Neverthe- 
less, although the public are disposed prob to infer that this fact and the 
dullness of the money market during the subsequent period have led to an abate- 
ment, of the ardor of projectors, such has not been the case. Their demands have 
steadily increased, and if any effect has been produced by the less buoyant state of 
prices, it has simply been to prevent this increase assuming still more objectionable 
dimensions, The subscriptions invited from January to June, averaged £3,900,000 
per month, and in July they have reached £5,370,000. Annexed is the list: 


Metropolitan Rail-Road,....ccccccccsccscccccccscccccccccocccccs 21,000,000 
New Brunswick and Canada Land and Rail-Road,............0000. 220,000 
ee, a ees re 
St. James’ Hall,. ET TT Le ee rT eT ret 40,000 
Sittingbourne and Sheerness Rail-Road,.........ccc-cccecceccess 80,000 
Central Italian Copper Mining Company,..........csececcccccees 120,000 
Forest of Dean Rail-Road, iA decease ean ini acechtaaee aabain are 65,000 
London and West of Ireland Fishing and Fish Manure Company,... 50,000 
Patent Woollen Fabric Company,.......cccccccccccccccccccceses 100,v00 
London Cork Company, ‘ r 50,000 
Lahn (Nassau) Iron Company,......... $'9:06.6460.0-000c10% . 70,000 
COPtad Taraneh, (CHE) 5:5. 5:0.0:0.9. 46:40: 66:00.50-s.n0cinnnesescsioesence 189,000 
DRE SG PND TIE oo 5 iiek: dd s0e0cndascdsddediaicssecese 250,000 
United Kingdom Provision COMPANY, «.oocsccccccccccccccesoseees 500,000 
European and [ndian Junction Telegraph,..........ceceeeeceeees 200,000 
SNUG I iss 4244 cla dhin bad. 6nd. phis.b0idsdc es adios eaaunes 85,000 
BORLA ONLEPR: CRONE KOUIIONT S56 <'5.6.0:0:0:0.0's00i0's-00.0.0050000-s0000580 50,000 
Metropolitan Bath Company, «..:<..0060s00srccseesstiesese a+ 10,000 
Bristol, South Wales and Southampton Union Rail-Road,......... 800,000 
Madras Extension, “ Sia ick sen gvieeipaon Diaia's, hi bake Ain ea ae 1,000,000 

An additionMly unfavorable feature connected with the above is, that the for- 
eign proportion presents relatively a large augmentation. Of the total of £5,370,000 
£3,125,000, or considerably more than half, is destined to be drained from 
us in quarters whence a reflux will be very distant. £2,000,000 is intended for 
India, although the requirements for that country have for several years past 
produced a chronic pressure on the foney market, which most injuriously affect- 
ed our resources during the war, and the amount remaining to be sent thither 
was still inconveniently large. £470,000 is raised for Canada and Western 
America, apart from a further large sum understood to have been privately ne- 
gotiated on the bonds of a railway in the repudiating State of Michigan; 
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£180,000 is for Chile ; £190,000 for mines in Italy and Germany ; £85,000 for aland 
project in Hungary, and £200,000 for a telegraphic communication with the 
East. Whether undertakings such as these can be entered upon safely at the 
rate at which they thus promise to be multiplied, any person ean judge who will 
avail himself even of the experience of what is now passing in Paris. A large 
majority of them are sound, and such as would be desirable if there were a pros- 

ect of an early pause in the number to be introduced. But on this point there 
is little hope. It is certain that one or more important railway lines are about 
to be brought forward under attractive concessions from the Turkish government, 
and that Russia is deliberating on a comprehensive plan to obtain from the ecap- 
italists of England and France the means to prevent, by a network of internal 
communications, a repetition of her recent failure. The first will be reeommend- 
ed by their commercial and political characteristics, and the Jatter by the exist- 
ing prices of Russian securities; and as the guarantees in each case will, of course, 
be calculated to meet the condition of the money market for the time, there can 
be little doubt as to their reception. Once commenced, with the present. facili- 
ties for railway construction, they are sure to proceed with rapidity, and, although 
owing to the activity of her trading relations with England, the expenditure in 
the ease of Turkey would be likely to flow back freely, in Russia it would pro- 
bably be hoarded with almost as much tenacity asin India. Under these cir- 
cumstances it is for the public to consider whether they should exercise for the 
moment a discriminating reserve. At all events they should bear in mind, before 
taking every American or other debenture that may be offered, that the agents 
in the transaction are paid a large per centage for recommending them, and also 
that with regard to undertakings announced on the Stock Exchange, the fact of 
their being quoted at a premium before the day of issue does not, except in large 
and unquestionable instances, afford the slightest proof of the value at which 
they will really stand.—London Times, Aug. 4th. 


Tue Russtan Crown Diamonps.—The crown treasury of the Czars at Moscow 
contains precious stones of considerable amount. The two most considerable are 
diamonds, one the size of a pigeon’s egg, cut in rose. The Russians have given it 
the name of the Orloff. The other has the form of an irregular prism, and is of 
the size and almost the length of a little finger; it bears the name of the Shah, 
and its history is as follows :—It formerly belonged to the Sophis, and was one of 
the two enormous diamonds which ornamented the throne of Nadyr Shah, and 
which was designated by the Persians by the names of “Sun of the Sea” and 
“Moon of the Mountains.” When Nadyr was assassinated, his treasures were 
pillaged, and his precious stones divided among a few soldiers, who carefully con- 
eealed them. An Armenian, of the name of Shafras, resided at that period at 
Bassora with his two brothers. One day an Affghan came to him and offered for 
sale the large diamond, the “ Moon of the Mountains,” as -well as an emerald, a 
ruby of fabulous size, a sapphire of the finest water, (called by the Persians, * The 
Eye of Allah,”) and a number of other stones, for the whole of which he asked 
such a moderate sum that Shafras suspected that they had not been honestly 
come by, and told him to call again, as he had not the money in the house. The 
Affghan, fearing that Shafras was going to act with treachery towards him, left 
the place and could not again be found, although the three brothers made every 
search fur him. Some years afterwards the elder brother met the man at Bagdad, 
who told him that he had just sold all his precious stones for 65,000 piasters and 
a pair of valuable horses. Shafras had the residence of the purchaser, who was a 
Jew, pointed out to him, and he went to him and offered him dorble the price he 
had given for them, but was refused, The three brothers then agreed to murder 
the Jew and rob him of his purchase, which they did, and on the following day 
poisoned the Affghan, and threw both the bodies into the river. A dispute soon 
after arose between the brothers as to the division of the spoil, which terminated 
in Shafras getting rid of his two brothers by poison, after which he fled to Con- 
stantinople, and thence to Holland, where he made known the riches he possessed, 
and offered them for sale to the different courts of Europe. Catherine II. propo- 
sed to buy the “ Moon of the Mountains” only. Shafras was requested to come to 
Russia, and he was introduced to the court jeweller. The terms demanded by 
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Shafras were, letters of nobility, a life annuity of 10,000 roubles and 500,000 
roubles, payable by equal instalments in ten years. Count Panin, who was then 
Minister, delayed the settlement of the bargain as long as possible, and in the 
meantime had the Armenian led into such extravagances that he fell into debt, 
and when the Minister found that he had no means of paying what he owed, he 
abruptly broke off the negotiation. Shafras, according to the laws of the country, 
could not leave until his debts should be paid, and the court jeweller prepared 
to take advantage of his embarrassments, and intended that the diamond should 
fall into his hands for a fourth part of its value. Shafras, however, discovered 
the trap that had been laid for him, and disposing of some of the less valuable 
stones among his countrymen, paid his debts and disappeared. Agents were sent 
after him, who had even orders to assassinate and rob him, but he eseaped them. 
Ten years after, while he was at Astrakan, renewed offers were made to him, but 
he refused to enter into any negotiations, unless the bargain should be settled at 
Smyrna Catherine accepted, and became possessor of the diamond for letters of 
nobility, 600,000 roubles, and 170,000 paper roubles, Shafras, not being able to 
return home, where he would have had to give an account of two homicides and 
two fratricides, fixed himself at Astrakan, where he married a countrywoman of 
his, and had seven daughters. One of his sons in law poisoned him for the sake 
of possessing his share of his property. The immense fortune which the murderer 
had acquired was divided, and soen spent by his successors, and several of the 
grandchildren of Shafras are now living at Astrakan in abject misery. 


Jownt Stock Banks 1x Lonpox.—The mania of speculation in London at the 
present moment is manifested in a furor for establishing discount companies. 
‘Two or three months back an undertaking of this kind was started, the shares of 
which remained for some time at a discount. After the concern had commenced 
business, the extent to which it was patronized caused a rebound, and the £5 
shares advanced to a premium of £2. This of course was sure to stimulate a 
number of imitators, and additional companies were therefore likely to be formed, 
until the premiums on all are brought down to the lowest point. A new one has 
just been introduced, to be called the London Discount Company; another is 
about to appear to be called the London and Lancashire. The latter is likely to 
absorb some of the best business from Liverpool to Manchester. The parties 
most affected by the undertakings will be Overend & Co., but all the discount 
brokers will of course find their profits affected. The death of Mr. Samuel Gurney, 
which took place a short time back, tends to accelerate the withdrawal of custom 
from the house, and in the case of one of the other large discount firms, namely, 
that of Alexander & Co., a similar consequence is likely to be produced by the 
death of its acting partner, Mr. Brown, whose knowledge of bills and credit was 
believed to have been superior to that possessed by any other individual in Lon- 
don.—Commercial Advertiser's Correspondence. 





De Bow’s Review.—The 20th volume of this work is completed with the June 
number, now issued, which contains a very laborious General Index. The first 
series of the Review closed with 1851, and has been condensed into Industrial 
Resources. The second series embraces the volumes since published. A new 
series begins with July, 1856. Price of the first series, condensed, $5, (3 vols.) 
Price of the second series, 10 volumes, if ordered immediately, $20, handsomely 
bound, or $15 if the numbers for February, 1851, July, 1852, October, 1855, and 
January, 1856, are returned. Subscription to the Review, $5 per annum: Wash- 
ington—New Orleans. In the advertisement the editor says: “As we have a 
great many odd numbers of the work, from the beginning, parties desiring to 
complete sets or years had better correspond at once with the Washington office, 
and terms will be offered, it is believed, to suit them in every case. The nature 
of a work like the Review is such, that it should be preserved in series or numbers ; 
and the editor is determined to remove every impediment in the way of its being done. 
The work will thus always be worth as much or even more than it costs, 
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OFFERED ASKED 


U. 8S. GOVERNMENT SECURITIES. INT. PAYABLE. [pgp cent.|PeR CENT. 
Loan, 6 per cent., «++ --1856°+! January, July, | 100% | .... 
do. do. . do. i 7 
do. do. 867+ do. S368 | sis 
do. . ‘+ do. 116% 
do. do. Coupon Bonds, . 38+. do. 1163 
do. Coupon Bonds, .......1865-- do. 1064 
STATE SECURITIES. 
6 per cent.,. .1860-61-62. .| Jan.Ap.Jul.Oct.| 106 
do. 1864-65..| do. do, 108 
1866-67..| January, July, | 108 
-73..| Jan Ap.Jul.Oct.} 118 
do. do. 1034 
do, do. bmes 
do. do. 1014 
do, do. 1054 
-64..! do. do. 99% 
.|January, July, | 99 
do. 1u04 
do. 106 
do. 108 
a do. coce 
Pennsylvania, ; February, ‘ties 83 
do, J 864 
Massachusetts, .... 0 cece 
Kentucky, .. ze 6 . 369-72. January, July, | 014 
Illinois, lot. Imp... " - ‘do, 110 
do, ia : prest... do. 78 
Indiana State, " do. 82 
do. 24 do. do, 53 
do, Canal Loan, 6 eee 
do, Canal Pref., ; 








| Jan. Ap.Jul. ct. 
do. do. 
.Bonds, 5 > | May, Novem’r, 
Louisiana, . a's Bonds, 6 5 " ivers,.| January, July, 7 
Tennessee, .. Bonds, 5 . do. | 
do. ... Bonds, 6 1 ivers.. do, 
Virginia, Bonds, 6 . i do. 
Missouri, . . . . Bonds, 6 ‘ aS... do. 
North Carolina, B'ds, 6 " Kia do. 
Georgia, ..... Bonds, 6 Be <j > do. 
California, ... Bonds, 7 ‘ ~- do. 
do. ei a ere: ee do. 
CITY SECURITIES. 
Lf eee ] | evcccccce. 
5 do. 58-6 Feb’ ry, May, 
do. 1870-75 {| August, Nov. 
do. - - 1890-98 
do. ....1871-81..| February, Aug 
do ae 77. .| January, July, 
do. ..| Jan.Ap.Jul.Oct 
do, April, October, 
Brooklyn,.... do, g..| January, July, 
Cleveland, WW B'ds,7 = do. i do. 
Cincinnati,....Bonds,6 do. ivers. .| Divers,.. 
Chicago,.....Bonds,6 do. core ee January, July, 
do. Bonds, 7 do. do. 
Detroit, WW Bonds,7 do. X..1873-78-83..| Feb’y, August, 
Jersey City,..Bonds,6 do. X.......1877..| March, Sept’r, 
Louisville. ...Ronds 6 do. X....1880-83..! Divers... . 














1856.]} 


City, County and other Bonds. 


231 








CITY BONDS. 

Bonds, 6 ~— do. 
Milwaukie,...Bonds,7 do. X. 
New Orleans,..B'ds,6 do. 
do. Municipal,6 do. 
Philadelphia, do. 
Pittsburgh,...Bonds,6 = do. 
Peoria, ([ll.)..Bonds,7 — do. 
Racine, ( Wis.) Bonds,7 = do. 
Rochester, ...Bonds,6 = do. 
St. Louis R. R. Bids, 6 = do. 
do. B'ds,6 = do. 
Sacramento, Bonds,10 do. 
San Francisco, B’'ds,10 = do. 
do. Bids, 10 = do. 
do. Bids, 6 do. 
Wheeling, Mp. B’ds, 6 do. 
du. RK. RK. Beds, 6 do. 


Memphis,... 


x 
x. 


COUNTY BONDS. 
St. Louis, (Missouri,) 6 do. 
Alleghany, (Penn.,) 6 = do. 
Fayette,..(Kent’y,) 6 do. 
Bourb. ~~ do, 
Mason,.... do. 
Boyle,..... do. 


do. 


do. 
do. 
do. 
do. 
do. 
do 

do. 
do, 
do. 


do. 


. (Tenn) 
Des Moines, (Iowa,) 
Henry,.. do. 


6 
6 
6 
6 
6 
6 
7 
7 
6 
8 
8 


eee 


RAIL-ROAD COMPANIES. 
Baltimore & Ohio, 


Cleveland & Pittsburgh, 
Cleveland & Toledo,........ await 


Galena & Chicago, 
Harlem, 
do, 
Hudson River, 
Illinois Central, 
Little Miami, 


Macon & Western, ...........X100.. 


Michigan Central, 


Michigan South’n & North’n Ind.,100. : 
100.. 


Milwaukie & Mississippi,........ 
New Jersey, Xx 
New Haven & Hartford, 

New York Central, 

Ohio & Pennsylvania,... 


ER aa tsadi bit koicaneee sae ..100.. 
50.. 


Pennsylvania, 


COUN. Cc cdtadesscaneue 50. : 


1873-74-75... 
X RR.1872- 14... 


.1869-78-83.. 
ooeskB73.. 
oceee1878.. 
lon Rees 
i x A. 
< ...Municipal,.. 
..1862-73.. 

..| May, Novem’r, 
: ap, July, 


Sink. F’d, 1874| 


Divers,. 


Semi-annoal 
dividends. 
ef | 


Chicago & Rock Island,......... 100..| 
Cincinnati, Hamilton & Dayton,..100..| 
Cleveland, Columbus & Cin.,..... 100.. 





MU tivacccasscccbses osesiede OO... 


X divers issues,.. 
. 1881-83.. 
do. «oee) 881-82... 


- -1881-83.. 


3. .| Ap. 15, Oct. 15, 


ose. MNO, < 
eee Te 1862.. 
«+0 1884. . 
. 1874-75... 
. 1871-75... 


3 
5 


es 


manana anaaw: 22 


mim Oo: 








INT. PAYABLE. 
January, July, | 
March, Sept’r, 
January, July, 

do, 
do, 
Divers, 


Feb'y 10, Aug. 


ee, ee 


Divers,....... 
ee 


March, “Sept? * 


January, July, 

DVCER, 0<:4:4:00 

January, July, 
‘do. 


do. do. 

do. do. 
January, July, 
April, Novem’r, 
Divers,.......- | 
Divers,... 





April, October, 
do. 
do. 
ee July, 


March, nae et, 

April, October, 

February, Aug: 
do 





January, July, 
May, Novem’r, 
January, July, | 
June, Decem’r, | 
February, Aug. | 
December,.... | 
January, July, | 
do. 
February, Aug. | 
April, October, 
February, Aug. | | 
January, July, | 
do. 
May 15, Nov’r, | 
January, July, | 


OFFERED ASKED 


|PER CENT, PER CENT. 


70 
87 
"7 
84 
91 
75 
90 
85 

100 
19 
81k 
15 
80 
55 
814 
674 


68 | 
85 
14 
81 
914 
134 
95 
184 
81 
71 


Tit 
75 
80 
824 
71 
75 
724 
70 
68 
924 
95 
y 


a1 


894 | 
893 | 
75% | 
1204 | 
123 | 
85% | 
934 | 
97 
85} 








woo eee: 


oe eS ee 


i 
f 
. 
[ 
i} 
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MISCELLANEOUS. 


Restirution.—The New Orleans Crescent has the following :—‘“ A remarkable 
case of restitution occurred yesterday. The Canal Bank, of this city, received 
through the post the sum of two hundred and fifty dollars, with a note request- 
ing the amount to be placed to the credit of profit and loss account, to which it 
is presumed it was charged, and that further sums would be ultimately returned. 
The officers of the bank cannot learn, nor can they discover from what source the 
money came, or how or when the amount was obtained from the bank. It has fre- 
quently ocenrred that. the officers of the bank—in fact, the officers of all banks— 
have often paid up differences occurring in their daily balances, The object of the 
party who returned the two hundred and fifty dollars is of course to repair a 
wrong, at the same it would have been more satisfactory to the bank if some in- 
formation had been given when or at what time this money had been obtained, 
as a friend, who was acting in this bank for one of the tellers, paid one thousand 
dollars as short settlement, within the past eighteen months. If this two hun- 
dred and fifty dollars is intended to replace a part of this sum, it would be satisfac- 
tory to the bank and officers for some explanation, in order that justice may be done 
to those who have made errors or deficiencies good. If the party who received 
the money can, without exposure, intimate when the wrong was committed, so as 
to enable the officers of the bank to determine how to appropriate the money, it 
would be satisfactory.” 


Moniz axnp Onto R. R. Bonps.—The Montgomery Advertiser, official organ of 
the State government of Alabama, publishes a notice that on the 4th of August 
next, $600,000 of the first mortgage ~~ of the Mobile and Ohio Rail-Road will 
be offered at sale at auction, for cagh, at the Court House, Montgomery, or so 
many of said bonds as will be necessary to redeem and pay interest on $400,000 
of bonds issued by the State to said Company, and which it has*fatled to pay 
according to law. Upon this notice, the Mobile Zribune remarks : 

An injunction, we learn, was granted yesterday to restrain the proceedings of 
the State in this matter; and its action will accordingly be stopped. But there is 
something remaining behind, and that, we learn, will presently be made public. The 
President of the Company is now on the road, and to-day will prebably return to 
the city. After his return we shall know more of the matter. In the meantime 
we may state that, although this aetion on the part of the State was not expected, 
it was provided for, and also that the Company will suffer no detriment in its 
eredit. Whether the authorities will come off as well remains to be seen. 


Rait-Roap Lanps in THE West.—We give below a letter from the General Land 
Office, showing the dates of withdrawal and restoration of lands heretofore 
granted by Congress for rail-road purposes : 


GeneraL Lanp Orrice, June 4th, 1856. 

Sir,—In reply to your inquiries of the 2d inst., I have to state, in reference to 
the dates of withdrawal and restoration to market of the lands within the rail- 
road grants in the States of Illinois, Missouri and Arkansas, as follows : 

Illinois—Act approved 20th September, 1846; withdrawn at date of act ; 
restored to sale July and August, 1852. 

Missouri—Act approved 10th June, 1852; withdrawn at date of act. 

Missouri—Southwest Pacifie Road; act approved 10th June, 1852; withdrawn 
at date of act; restored to sale August and September, 1854. 

Missouri—Hannibal and St. Joseph ; act approved 10th June, 1852; withdrawn 
at date of act; restored to sale January, 1855. 

Arkaneas and Missouri—Act 9th February, 1853; withdrawn at date of act ; 
will be restored October and November, 1856. 

Cairo and Fulton Road and Branches—Act 9th February, 1853; withdrawn at 
date of act; will be restored October and November, 1856. 

There are no means in this office for estimating the time when the lands 
just withdrawn for rail-road grants will be restored for sale. A large portion will 
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be opened to sale immediately on the receipt of the maps of final location of the 
roads at this office, and tho balance as soon thereafter as the adjustments can be 


made. ’ 
I am, very respectfully, your obedient servant, 


Tuomas A. Henpricks, Commissioner. 


It is not likely, therefore, that the lands recently granted by Congress will be 
restored to market sooner than two years, that being less than the average time 
fur the selection of the lands to the above grants; and holders of warrants must 
perceive, that unless Congress make some provision to enhance the value of war- 
rants, or the lands in Kansas and Nebraska are soon brought into market, that a 
further decline may be expected, insomuch as it is estimated that there is now 
held in the country an excess of eight millions of acres of warrants; and the 
present demand is far less than the daily issue from the Pension Office. 


New Banx Laws or Connecticut.—An act in alteration of an act entitled“ An 
act relating to Banks.” Be it enacted by the Senate and House of Representa- 
tives in General Assembly convened : 

That so much of the fourth section of the Act relating to Banks, passed May 
session, 1855, and approved Jane 30th, 1855, as provides that exchange not 
exceeding half of one per cent. may be charged for checks, drafts or bills of 
exchange on New York, Boston, Providence and Albany, and at the customary 
rates on other places, where the party getting the loan or discount requests such 
check, draft or bill of exchange, and that further provides that any bank or 
banking association may take and receive the current rate for collecting notes, 
bills or bills of exchange, payable at any other place than where the same was 
discounted, be, and the same is hereby repealed. 

Approved July 2d, 1856. 


An act in addition to “ An act concerning Communities and Corporations.” Be 
it enacted by the Senate and House of Representatives in General Assembly 
convened: 

That where the capital stock of any bank which has accepted the provisions of 
an act with regard to sundry banks organized under the act of 1852, entitled 
“An act to authorize the business of Banking,” approved June 16th, 1855, was, 
at the time uf such acceptance, divided into shares of fifty dollars each, such stock 
may remain so divided, notwithstanding the provisions of the third section of said 
act. 

Approved June 19th, 1856. 


Pusuic Dest or tue Unitep States.—Through the politeness of the Secretary 
of the Treasury we have been permitted to examine the report, with the accom- 
panying documents, just made by Mr. Bigger, the Register of the Treasury, in 
regard to the condition of the public debt of the United States. The report bears 
date July 8d, 1856, and exhibits a condition of affairs which reflects the highest 
credit upon the skill, prudence, sagacity and far-sightedness of Secretary Guthrie, 
whose financial ability, unbending integrity, watchful fidelity and untiring 
devotion to the great trust confided to him, are known to and appreciated by all 
classes of our citizens, in every section of the Union. On the Ist of June, 1856, 
the total debt of the United States amounted to $40,049,309 75. Sinee that time 
this amount has been reduced to $32,963,892 98, thus:—Paid on Texas debt, 
$6,820,016 77, and United States stock redeemed during the month of June, to the 
amount of $265,300. We obtain these figures from the first statement accompany- 
ve oy sigger’s report. From his second statement we make up the following 
table: 


Amount of United States stock originally issued of the loans 

of 1842, 1843, 1846, 1847, 1848, including Texas debt and 

indemnity, and the debt of Corporate cities,............. $78,797,816 63 
Amount redeemed up to March 4th, 1853,.......ceceeseeeee+ 7,142,359 74 
Redeemed from March 4th, 1853, to July 1st, 1856,.......ee066 38,917,894 29 
SOUR SEBUM TODROMION 6s 5.00000 06800008 scendiesbeecescasiss AARNE 
PEROUNE DOW CMAANIOE 6 o.5.s0ccccccsseccovstesecroceececces. Seedees 60 
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It will be seen, from the above table, that since Secretary Guthrie has been at 
the head of the treasury department, nearly forty millions of the public debt has 
not only been paid off, but, as will subsequently appear, by his sagacious man- 
agement he has saved to the country upwards of fourteen millions of dollars. 

~ Statement third shows that the interest to maturity on this $ 38,917,894 29 of 
loans redeemed by the Secretary, amounts to $19,399,7 30 97. From this must be 
deducted $5,354,811 65, being the total amount of premium and interest paid, 
which would leave, as a net saving to the country, by this system of redemption, 
the enormous sum of fourteen millions forty-four thousand nine hundred and nine- 
teen dollars and thirty-two cents! Mr. Bigger concludes his report as follows: 

“There has been no change in the amount of old funded and unfunded debt since 
the 8th of May, 1854, the date of a former statement; and the amount of treasury 
notes has been reduced but $1,700. Of the present amount of treasury notes 
outstanding, only $9,300 are of the acts of 22d July, 1346, and 28th January, 
1847.” 

Upon a careful examination we arrive, with a good deal of certainty, at the 
fact, that fifteen millions of the United States stock is held by foreigners. The 
amount of transferable stock thus held is known to be $11,500,000, and the 
amount of coupon bonds estimated at $3,500,000. At least half the aggregate 
amount is held in France.— Washington Union. 


Important Dectston.—The Court of Appeals of Maryland have lately decided a 
case of immense interest tothe mercantile community. A suit was instituted in 
the Court of Common Pleas, by Howell & Brothers, against the Citizens’ Bank of 
Baltimore, t» recover the amount of two notes placed with said Bank for collee- 
tion, and which, it was alleged, were lost in consequence of the neglect of the 
Notary employed by the Bank to give proper notice to the endorser. The _ 
having gone to the Court of Appeals, was argued by T. S. Alexander and D. C. 
H. Emory for the Bank, and St. G. W. Teackle and C. W. tidgely for Howell & 
Brothers. The said court decided, among other things, that “the act of 1837, 
ehap. 253, makes protests of inland bills of exchange and promissory notes prima 
facie evidence ;” and, for the purpose of securing the benefit of this law to the 
owners of such, instruments, it is the duty of banks receiving them for collection, 
to place them in the hands of a Notary, that they may be protested in due time, 
when necessary. And we think that in this State, when—in the ordinary course 
of business, without any special argument on the subject—a note or bill is received 
by a bank for collection, which in due time is delivered by it to the Notary 
usually employed in such matters by the Bank, so that the necessary demand, 
protest and notices may be made and given by him, the Bank will not be answer- 
able in ease of loss resulting from a failure of the Notary to perform his duty. 


BANK ITEMS. 


New Yorx.—The Bank of Commerce, in this city, having determined, by a 
vote of its stockholders, to increase its capital stock to ten millions of dollars, the 
first instalment of the additional five millions has been called in and duly paid, 
making the present active capital of the bank six millions of dollars. 


Park Bank Case.—Reuben W. Howes, President of the Park Bank, in the city 
of New York, agst. The Mayor of New York et al, Supervisors. The main ques- 
tion in this ease is, whether the Park Bank falls within the provisions of the 
statute of 1853, which entitles those corporations which have not received, dur- 
ing the preceding year, an income equal to five per cent. on their capital, to 
the privilege of commuting their taxes, by paying five per cent. on their actual 
net profits. A second question is, whether an injunction will issue to stay the 
collection of a tax which has already been confirmed. The committee of the 
supervisors on annual taxes refused permission to the Park Bank to commute 
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under the act, for the reason that, in their judgment, it applied only to corpora- 
tions which had been in operation during the whole of a “preceding year.” 
Thereupon an injunction was applied for by the plaintiff, restraining the assess- 
ment or collection of any tax beyond that given by the commuting statute. On 
the 4th of the present month a temporary injunction was granted according to 
this prayer, which was to-day modified so far as to allow the assessment, but for- 
bid its collection. Upon the question of its dissolution, Mr. Lockwood was heard 
in behalf of the plaintiff. Mr. Shepard appeared for the defendants, but the case 
was adjourned, for further hearing, till next Tuesday. 


New Banks in New York which have filed their Certificates, but have not yet com- 
menced business, and Banks which have commenced business since the first day of 
June, 1856. Bank Department, Albany, Aug. 21st, 1856. 

Binks. Location. Capital. Redemption Agent. 

*Addison Bank, Addison, .... (Not yet commenced business.) 

Bank of Cazenovia, ...Cazenovia,... 120,000..New York State Bank, Albany. 

Bank of Ellicott, Jamestown,.. 100,000..( Not yet commenced business.) 

Bank of Hornellsville, Hornellsville, 100,000..Le Huray & Co., New York. 

This bank changed from an individual bank to an association, June 25th, 1856. 

Bank of Norwich,................Norwich 125,600.. New York State Bunk, Albany. 

*Bank of Old Saratoga, Commercial Bank of Troy, Troy. 

Bank of Tioga,, 100.000..John Thompson, (2 Wall,) New York. 

Canastota Bank, .. 110,000..Merchants’ Bank of Albany, Albany. 

Clinton Bank of Buffalo, Buffalo, 250,000.. New York State Bank, Albany. 

*Farmers’ Bank of Attica, BUR, ccccacccsveccess (Not yet commenced business.) 

*Farmers’ B'k of Washington Co.,. Fort Edward, 200,000.. do. do. do. 

Fredonia Bank Fredonia, ... 100,000.. do. do. do. 

Leonardsville Bank, Leonardsv'le, 100,000.. do. do. do. 

Manufacturers’ Bank of Rochester..Rochester,... 200,000... do. do. do. 

Manufacturers’ & Traders’ Bank,.. Buffalo, 200,000... do. do. do. 

Marine Bank at Oswego, Oswego,..... 125,000.. do, do. do. 

Mohawk River Bank,. Fonda, 100,000.. do. do. do, 

Niagara County Bank, Lockport, ... 200,000.. Bank of Albany, Albany. 

Those marked * are individual banks. The others are banking associations. 
EXPLANATORY. 

Individual bankers do not state in their certificates the amount of “ capital’ 
they intend to use, consequently that must be sought in their quarterly reports. 
Indeed, it is a mere arbitrary matter with them. One banker states (in his re- 
port) his “capital” at $5,000, whereas his deposited securities are stocks, $54,000 ; 
another states his at the aggregate of his stocks and mortgages; still another, 
merely the amount of stocks, rejecting mortgages. Strictly speaking, how can 
an individual banker state any “capital” as a “ liability” from himself to himself 
alone. If he have partners, he might properly state so-and-so is the capital for 
which he (and they) are liable. 

It will be observed that few of the above banks have appointed redeeming 
agents, The reason is that no such agent is required until the bank is about to 
receive its circulating notes from the department. In most cases many months 
elapse between the filing their certificates and the depositing their securities, and 
although a bank may be said to be “ organized” on the filing of its certificate, the 
appointment of the agent is its last act to entitle it to circulating notes; and until 
the securities required by law ($1U0,000) are deposited and the agent appointed, 
it cannot have its notes, 

Banks in Brooklyn, New York, Albany and Troy are not required to have 
agents, All others must have an agent in New York, Albany or Troy. 


Ruove Istanp.—Books of subscription to the capital stock of the Northern 
Bank, in Providence, are now open. 

Country Banks.—The Washington County Bank, at Carolina Mills, R. L, isa 
new institution, which went into operation on the 12th inst. R. G. Hazard has 
been chosen president, and J. H. Babcock, cashier. 
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Tennesser.—The banks of Tennessee, it is said, threaten to resist the law 
of that State, prohibiting the issuing any notes under the denomination of five 
dollars, The law was passed at the last session of the Legislature, and will go 
into operation on the first of September next. The law of this State, of the same 
effect, some years ago, was similarly denounced by the banks and brokers, as 
was more recently the law imposing a fine on every person who shall pass a 
bill under the denomination of five dollars of any other State, within this Com- 
monwealth; but both laws went into force, and are in existence now. The first, 
as regards the issuing of small notes, we believe is universally respected. The 
other, the circulation of small notes of other States, it is to be regretted is not as 
generally observed, nor its violation as frequently enforced as it should be. On 
the northern border of the State, report says, the law is violated with impunity, 
and by many persons, probably unconsciously. In this city, those visiting our 
markets from Jersey and Delaware, where such bills are permitted, bring a consid- 
erable amount among us, and instead of being carried directly to the brokers and 
sold, that they may be returned for coin, a portion of them, more from thought- 
lessness, probably, than design, is permitted to go into circulation in violation of 
law, and under a penalty of $25 for every such bill passed. The law is a 
good one and a strong one; the proceedings under it are very simple, and the 
penalty may be readily recovered. The law directs that one-half the fine shall 
go to the informer, and the other half to the county in which the suit is 
brought, and may be sued for and recovered as debts of like amount are now by 
law recoverable in any action of debt, in the name of the Commonwealth, as 
well as for the use of the proper county as for the person suing; the law declar- 
ing it unnecessary to sustain the action to produce in evidence the charter of any 
bank purporting to issue such illegal bills. All laws of the Commonwealth ought 
to be respected ; but this being an especially good one, its provisions should be 
enforced, and he is the best citizen who first enters suit for its violation. As re- 
gards the threatened resistance in Tennessee, we understand the banks take the 
ground that the law prohibiting small notes conflicts with rights conferred by 
their respective charters, If this resistance is persisted in, the long mooted ques- 
tion of how fara bank charter is a vested right, will come before the Su- 
preme Court for adjudication. The banks everywhere have long held, that 
unless their charters reserved to subsequent Legislatures the right to ‘‘repeal, mod- 
ify or amend,” they were beyond the control of the Legislature during the contin- 
uance of the term of their charters, On the other hand, it is denied that a bank 
charter is a vested right, and that no Legislature has more authority to create it 
than any subsequent Legislature of the State has to repeal it.—Philadelphia 
Ledger, August, 1856. 


Marytanp.—The Valley Bank at Hagerstown suspended payment early in 
August. This bank, (?) so called, it is reported, had its actual owners in New 
York; (not Wall-street, this time;) and as long as the funds are furnished their 
Baltimore agents for the redemption of their bills, payment was not refused. On 
Saturday last, the circulation was redeemed in part at the counter of the bank in 
Hagerstown; but having telegraphic advices that the drafts of the Baltimore 
agents to the extent of fifteen thousand dollars on the New York owners had 
been protested on Saturday, the bank officers at Hagerstown declined further 
payment, and closed immediately the bank doors, This is another instance of 
the bad effects of encouraging the bills of banks established by irresponsible par- 
ties. There are numerous instances of the same kind in Indiana and Illinois, and 
great caution should be used in taking the bills of banks so remote. Mr. J. Dixon 
Roman, of Hagerstown, Maryland, President of the old Hagerstown Bank, has 
been appointed by the county court Receiver of the Valley Bank. His reports of 
the assets will be published shortly. 


Virerta.—The Farmers’ Bank of Fincastle (Botetourt County) has commenced 
business with a capital of $52,000, under a charter granted in the month of May, 
1852. James McDowell, Esq., President; Andrew H. Johnston, Esq., Cashier. 
The bank has deposited $52,000 Viginia State Six per Cents as collateral for its 
circulation. 
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Notes on the fHonen fLarket. 


New York, AucustT 26, 1856. 


Exchange on London, at sixty days’ Sight, 94 a 9§ premium. 


Tur month of August has brought about a reaction in the money and stock markets; the com- 
parative ease that prevailed in June and July, has given place to a stringency in the market which 
is severely felt by borrowers. The minimum value of money was, for a portion of July, six per cent, 
on ca!l loans, with an abundant supply at six a seven per cent. on collaterals of the first order, 
The enlarged line of discounts by the city banks, from $103,000,000, early in June, to $112,000,000, 
early in August, had the effect to increase speculation and to induce many to embark in new enter- 
prises requiring a large outlay of capital. One new bank is in process of formation at this time, 
under the title of the Artizans’ Bank ; another is talked of, to be located between Canal and 
Duane streets. It may be urged that we have already too many banks in our city, mainly with 
small capitals, and that the commercial interests of the city would be promoted by confining the 
number for some years to their present limits; the additional capital for such investments to be 
advantageously divided among the existing institutions. In this sentiment we think our merchants 
and capitalists generally coincide. The banking movement for the past few weeks has been as 
follows : 

Aggregate 

Specie, 

95,863,390  11.687,209  7.903,656 83,534,893 2,295,700 13,982,900 

Feb. 2, 97,070,611 13,640,437 7,622,827 82,269.061 1,787,500 15,427,900 
Mar‘h 1, 102,632,235 15,640,686 7,754,392 88,604,377 8,099,800 18,740,400 
April 5, 106,962,018 18,381.454 8.847.498 91,008,408 7,576,000 20,957,400 
MM Picicsccee 105,325.962 12,850,227 8,715.163 —92,816.063 9,697,800 22,548.000 
June 7, 103,474 921 16,166,180 8.430,25' 90,609,243 7,823,000 23,989,000 
109,267,582 16,829,236 8,637,471 100,140,420 6.171,500 23,000,700 

112,221,563 14,328,253 8.636,043 93,817,317 8,567,700  22.995,900 

112,192,322 13,270,603 8,676,759 93,220,370 8,809 400 22.080,000 

111,406,756 12,806,672 8,584,499 92,013,229 9.959,400 22,766,000 

110,188,005 12,914,732  8585,413 90,127,293 12,914,700  28,086°400 


1856. Loans. Specie. Circulation. Deposits. Sub-Treasury- 


Compared with the corresponding months of the year 1855, the items are as follows : 
Aggregate 
Specie. 
Jan. 82,244,706 13,596,963 7.049.982 64,952,158 2,008,000 15,605,000 
Feb. 3,........ 88,145,697 17,439,196  7,000.776 72,923,317 8,798,200 21,237,400 
Ss | See 92,336,125 16,581,279 7,106,710 75 958.544 4,536,800 21.068,000 
April 94,499,394 14,968,004 7,771,534 77,318 908 8,445,500 18.418,500 
May 93,092,242 14,325,050 8,087,609 78.214.169 8,241,100 16,566.10 
June 91,197,653 15,397,674 7,555,609  76343,239 2,454.500 17,852,100 
July 97,952,491 15.881,093 7.743.069 85,647,240 2.084.500 17,465.500 
Aug. 100,118,569 15,298,258 7,642,903 83,279,994 8,225,500 18,523,800 
Sept. 100,436,970 12,852,823 7,620,178 81,057.210 5,462.800 18,315,100 
Oct. 95,515,021 11,110.687 7,853,217 77. 5S2.626 6,915,600 18,026,200 
Nov. 93,369,079 11,106,298 8,071,508 77,787,570 7,503,700 18,610,000 
Dee. 92,526,921 11,227,134 7,841,654 79,047,983 4,303,400 15,637,500 


1855. Loans. Specie. Circulation. Deposits. Sub-Treasury. 


Notwithstanding the obvious increase of capital as indicated by the deposits of August, 1856, 
ninety-three millions, against August, 1855, cighty-three millions, and, in the face of unusual suc- 
cess and activity in commercial channels, stocks are very low, compared with July and August, 1855. 
This will appear the more extraordinary when we consider the favorable change that has taken 
place since January last, in the foreign and domestic relations of the United States; in the resto- 
ration of peace in Europe, accompanied by steady accumulations of foreign capital for permanent 
investments in this country, while English and French public securities have gradually advanced 
from 5 to 10 per cent , and consols are approaching par, the leading shares and bonds of this 
market are depreciated. 
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The changes in the past few weeks are recorded in the annexed paragraphs. As to State loans, 
the additional amounts thrown upon the market are insignificant in themselves, and no circum- 
stances have arisen to question the ability or the resources of the several States to pay their 
funded debts at maturity, and the semi-annual interest punctually. We name one single excep- 
tion, in the case of California. The coupons due upon her public debt on 1st July were not paid 
in this city, and sufficient time has not elapsed to enable us to ascertain why. It is believed, how- 
ever, that the funds for this purpose were provided by the State authorities, but were not duly 
transmitted by the State’s agents. Tbe six per cent. bonds of Virginia, North Carolina and 
Louisiana are still quoted below par. Sales of Missouri Sixes have been made as low as 8434 per 
cent., in consequence of the political troubles on the Western borders of that State and in Kansas. 
Those persons familiar with the financial position and growing resources of Missouri, will avail 
themselves of the occasion to invest at the low quotations now current. The following is a sum- 
mary of prices at the close of each week in July, compared with this week: 

June27. Julyil, July18. July%. Aug. 23. 
U. 8. Six per Cents, 1867-8,............. -- 118% 118% 116% 116% 117 
Ohio Six per Cents, 75, ........cscccceee 105x 104 108 108 107 
Kentucky Six per Cents, 104 104 100 101 1014 
Indiana Five per Cents, ........ sane 824%x 83 8234 83 82g 
Pennsylvania Five per Cents,. fee 831g 8246 82% 83 
Virginia Six per Cents, 9556 97% 933¢ 933g 93 
Georgia Six per Cents, ........ weer rer coe 100 100 100 100 100 
California Sevens, ‘70 833¢ WT 6934 80 
North Carolina Six per Cents, 93 95 95 96 
Missouri Six per Cents, 87% 853% 853¢ 853¢ 
Lousiana Six per Cents, ...........cecccee 95 95 92 904 92 


Compared with the middle of August, 1855, and August, 1856, prices are now lower, viz.: Ohio 
Sixes, 2}3¢ per cent ; Kentucky, 1; Indiana Fives, 4; Pennsylvania Fives, 4; Virginia Sixes, 6 
per cent.; North Carolina, 4; Missouri, 9; Louisiana,8, The greatest change is in California 
Seven per Cents, which have declined from 873g to 76. Another cause of the decline in the latter 
loans recently was the neglect of the city of San Francisco to provide for the coupons due on their 
bonds on Ist July last. It will be recollected that default was made in the payment of the State 
interest in January, 1855. This has never been accounted for since, and the firm then acknow- 
ledged as the State financial agents was permitted to remain as such for eighteen months longer. 
Confidence in the intentions and means of the State to pay her accruing indebtedness will not be 
restored until there be a radical change in the financial management on the Pacific side. 

The market fur Rail-Road Shares is more disturbed than usual The official reports of the work- 
ings and revenues of the leading roads are conclusive as to the heavy business done, and the pro- 
fitable results this year, as compared with former years. In some cases an increase of receipts is 
reporied to the extent of forty or fifty per cent. ; in others, from twenty to twenty-five per cent, 
while no commensurate increase is shown io the current expenditures, 

We annex the closing rates for several weeks: 


June dJulyi1. July18. July 2%. Aug. 28. 

New York Central Rail-Road Shares,.... 914g 923g 9255 92% 86 
New York and Erie Rail-Road Shares,.. 5674 58% 624g 614g 59 
Harlem Rail-Road Shares,...... ‘ 167g 17 17 17 15% 
Long Island Rail-Road Shares, ......... 26 26% 7 27 2534 
Providence and Stonington R. R. Shares, 45 47 45 4634 41 
Norwich and Worcester Rail-Road Shares, 32 25 ee 86 25 
Reading Rail-Road Shares, 90 913g 91g 9154 86g 
Hudson River Rail-Road Shares, 3: 83% 813% 82 29 
Michigan Central Rail-Road Shares, ..... 97 9254 92 921g 90 
Michigan Southern Rail-Road Shares,.... 9634 984¢ 96% 933¢x 90 
Panama Rail-Road Shares, ........... -. 1024 105 100 100 93 
Baltimore and Ohio Rail-Road Shares,.. 5734 60 68 68% 68 
Illinois Central Rail-Road Shares, 997% 100 1074 106% 1093¢ 
Cleveland and Toledo Rail-Road Shares, 7534 76% 76% 76% 74 


The Michigan Southern Rail Road Company and Michigan Central Rail-Road Company have 
each declared a dividend of five per cent.; Reading Rail-Road Company and New York Central 
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Rail-Road Company, each four per cent. ; Baltimore and Ohio Rail-Road Company, three per cent. 
Nearly all our rail-roads, during the last month, have done a large business. The following are 
the earnings for July, as far as published, compared with the same period last year ; 


1856. 1855. 

Baltimore and Ohio, main stem, ‘ aden $380,844 $270.849 

Do. do. Washington Branch,...........seccccecccces cbisiemeensese 87,127 —- 1,058 
Chicago and Rock Island, ccccees socces 149,243 = 99,742 
Covington and Lexington, . 81,009 16.698 
Galena and Chicago, 225,650 185,929 
Hudson Liver, ... 120,991 119,494 
Illinois Central, ............. - 197.440 130,000 
La Crosse and Milwaukie, - 64.676 
Little Miami, Zenia and Columbus,. . coe - 9833852 
Michigan Central, 226,701 183,282 
Milwaukie and Mississippi, aneen 63,172 47,158 
New York and Erie, 481.552 372,077 
New York and New Haven sewn $1,064 71,485 
New York and Harlem, 100,457 105,102 
Ohio and Pennsylvania, ... as oes 51.214 = 37.786 
Ohio and Indiana, ......cccccccsccccccccccese eoccccccccoce eee 12,388 13,728 
Pennsylvania, 822,672 807.516 
Reading, 5 884,839 382,339 


These results are in the highest degree flattering to the shareholders of the leading roads. No 
diminution need, therefore, be feared, in the dividends of those companies that have divided this 
year. 

It being decided by all parties that a rail-road to California shall be constructed, as essential to 
the present commercial interests of the country, and hereafter, in case of war, it should be a 
matter of national pride to construct such a road with American iron. Having the raw material 
to an inexhaustible extent, legislation should foster the production of iron manufactories—'he con- 
struction of furnaces and foundries—so as to render us independent, both in times of peace and 
war, of foreign nations, According to reliable statistical returns, the consumption of pig iron in 
1855, at places specified. was as follows :—Cincinnati, 40.000 tons; Covington and Newport, 8,000 
tons; Pomeroy, 5,600 tons; Ironton and Hanging Rock, 13,000 tons; Portsmouth, 10.000 tons ; 
Dayton, 4.000 tons; Louisville and New Albany, 12,000 tons; Wheeling, 30,000 tons; Pittsburgh, 
120,000 tons, 

The production and consumption of iron form one of the most important features in the com- 
mercial history and commercial prospects of this country. It is, indeed, of permanent impor- 
tance, perhaps superior to the gold of California; and, if properly encouraged, the iron trade will 
in future years be the means of adding more largely, than from any other source, to our national 
wealth. 

The quotetions of Rai!-Road Shares, in the middle of August, 1855, and August, 1856, show a de- 
cline in New York Central Shares, 17 per cent.; Harlem, 13; Long Island R. R,8; Providence 
and Stonington Rail-Road Company, 17; Norwich and Worcester, 7; Reading, 12: Hudson 
River, 12; Michigan Central, 12; Michigan Southern Rail-Road, 143g ; Panama Rail-Roud Com- 
pany, 153g ; Cleveland and Toledo Rail-Road Company, 18 percent. This decline is certainly 
very extraordinary, when we consider the more flatiering condition of the companies named. 

The losses hitherto on the part of shareholders in rail-road companies have been very heavy, 
especially in New England, as indicated by the depreciated market values of stocks. We think 
the present moment furnishes a prospect of more ample returns in the shape of business and divi- 
dends. The market must soon recoverfrom the depression now noted, and prices will be returned 
to their proper level. Every branch of trade and commerce exhibits activity; the continued 
demand abroad for breadstuffs and cotton, ensures a liberal remuneration to the farmer and 
planter. 

The New York Central Rail-Road Company have negotiated a loan of $500,000 seven per cent. 
bonds, to meet a like amount falling due. Messrs. De Coppet & Co. report the negotia- 
tion of an issue of $350,000 first mortgage bonds of the first section of the Burlington and Mis- 
souri Rail-Road,(lowa.) These bonds bear eight per cent. interest, are redeemable in 1876, and 
have the privilege of convertibility intothe shares of the company until 1871. A sinking fund of 


two anda half per cent. annually is provided for in the mortgage deed. The price at which they 
are taken is 8634. 
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The advices from London to the first week in August state a more active demand for money, 
and a firmness in the quotations for loans; the rates being 43¢ to 5. Consols have advanced to 
953%. The following is the 


MOVEMENT OF THE BANK OF ENGLAND SINCE JANUARY LAST. 


1856. Loansand Bank Notes Coin and 1856. Loans and Bank Notes Coinand 

Discounts. Unemployed. Bullion. Discounts., Unemployed. Bullion. 

Jan. 5, 19,871,874 5,520,375 10,536,909  April19, 15,929,363 8,668,600 9,875,782 
Jan. 12, 17,415,554 4,587.005 10,416.951 April 26, 15.975,189 8,630,455 9,722,130 
Jan. 19, 16,857,056 4,913,200 10,425312 May 8, 15,446,266 8.430.875 9,806.881 
Jan. 25, 16,750.656 4874975 10,846,103 May 10, 15,297,277 8,690,990 9,778,582 
Feb. 2, 18.216,497 5,411,985 10,705,872 May 17, 16.710,812 4,136,675 9,801,S65 
Feb. 9, 17,868.429 5,604.500  10,613.719 May 24, 15,336,046 5,081,960 10,558,804 
Feb. 16, 17,743.632 5,643,365 10,532,494 May 31, 14,012,418 5.686,680 11,384,656 
Feb. 23, 19,425,515 5,848,816 10,575,392 June 7, 14,333,306 5.592.785 11,688,418 
Mar. 1, 19.460 702 5,493.005 10,599,640 June 14, 14,347,079 6,678.460 12,053,792 
Mar. 8, 15,928,323 5,764,620 10,550,410 June 21, 14,411,884 6,915,380 12,337,965 
Mar. 15, 19,285,028 5,884.865 10,553,565 June 28, 14,803.958 7,388 715 13,073,768 
Mar. 22, 18.425 297 5,836,745 10.372,711 July 5, 15,527,912 6,552.720  12,610.942 
Mar. 29, 20.063,178 5,289,780 10,449.38338 July 12, 13,773.626 5,434,720 12,378,329 
April 5, 19.711,729 4470,475 10,057,105 July 19, 13.153,664 5,321,300 12 330,755 
April 12, 16,794,528 8,895,010 10,098,667 July 26, 13,094,424 5,808,145 12,583,804 


It is stated, also, that leading capitalists of London, Paris and New York have in contempla- 
tion the construction of the Honduras Rail-Road, whereby another opening may be made for travel 
between the Pacific and Atlantic. Itis supposed that the Paris Credit Mobilier will co-operate in 
this movement, which is really more important to Europe and the United States than any recent 
enterprise before the public 

The most favorable feature in the Money Market at the openiug of the present week is a re- 
duction in the rates of sterling bills. The bankers’ rates are 109}¢ a 34; while prime mercantile 
bills can be had at 109 a@ 109%. Under these circumstances there is no profit on the export of 
specie ; besides, the shipper must pay for insurance or be his own underwriter, in order to cover 
himself from loss. 

It will be seen by the weekly report to the close of last week, that the banks maintain their specie 
reserve. The change is so slight that no fears are entertained of its becoming less than twelve 
millions this year. The foreign export since lst January, has been as follows: 


Total since January Ist,........ ese $28,521,617 Same time, 1858,.............cccees $13,418,533 
Same time, 1855,... .. pieneeaenees 20,864,791 Same time, 1852, 16,755,072 
Same time, 1854 22,281,889 


The Secretary of the Treasury has given notice that the time for the redemption of the balance 
of debt due to Texas, is now extended to the 1st of January, till when he will receive proofs of 
debt. 

Holders of the war debt of the State of California are required to present their bonds at the 
Commissioner’s Office in Washington, on or before the Ist September, when the interest on the 
bonds will cease, 

We have further advices from London, to the 16th inst., when Messrs. Baring Brothers quote 
the money market rather tighter. Consols closed on Friday evening at 954 a 9534. Mexican 
dollars worth 5s. 13¢d.; Bar Silver, 5s, 15¢d.; Eagles, 76s, 444d. 





